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The SPEAKER fook the Chair at 4.30
Pp.m,, and read prayers.

QUESTION—BREAD, WHITE AND
BROWN.

Mr. NORTH asked the Hon. 5. W.
Munsie (Honorary Minister): 1, Is he
aware that at the Interstate Master Bakers'
Conference held at Adelaide reeently—while
it is true that a Mr. Birbeek is reported to
have contended that the slanders against
white bread should be checked in the in-
terests of the community and of the trade,
and that the home of the brown loaf was
the home of the faddist—Dr. Philpots, of
Melbourne, was eredited with the observa-
tion that “To feed growing children on
whife bread was nothing less than a national
calamity, for the reason that in the milling
process all parts that contain the essential
vitamines weve removed, and that for
health’s sake people shonld eat wholemeal
hread”? 2, If so, do the Government in-
tend to introduce legislation on this mat-
ter?

Hon, 8. W. MUNSIE replied: 1, No, hut
I have no reason to doubt that the matter
is eorrectly reported. 2, Tt is not proposed
to introduce legislation on the subject, but
to deal with it by edueational methods, es-
pecialiy through the sehools.

QUESTION—FPOLICE INSPECTOR
DUNCAN.

Mr. SLEEMAN asked the Minister for
Justice: What were the meritorious services
for which Inspector Dunecan was paid the
sum of £100 in 1921 by the direetion of the
then Minister?

The MINISTER FOR JUSTICE: His ac-
tions in connection with the two woodline
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strikes, the industrial disturbances at Kal-
goorlie and the mines, and the railway
strike.

BILL—BROOKTON RECREATION
RESERVE.

Introduced by the Minister for Lands and
read a first time.

BILLS (2)—THIRD READING.

1, Munijcipal Corporations Aet Amend-
ment.
2, Newcastle Subnrban Lot 8 8.

Read a third time and transmitted to
the Council.

ANNUAL ESTIMATES, 1925-26.
In Committee of Supply.

Dehate resumed from the 20th Qctober on
the Treasurer's Financial Statement and on
the Annual Estimates; Mr. Lutey in the
Chair.

Vote—Legislative Couneil, £1,423,

HON. SIR JAMES MITCHELL (Nor-
tham) [4.40]: Tn introducing the Xstimates
the Premier did not deal very extensively
with the different departments. I think that
18 rather a good idea, because cach Minister
will introduce his own Estimates and the
Committee will be able to discuss matters
relating to each department separately. I
envied the Premier his task on Tuesday
night last. Ever sinee 1911, year after year,
we have had defieit upon deficit, growing
each year until for one year it reached over
£700,000. It was due to the policy of de-
velopment which we had adopted, with
liberal advances to agriculturists resulting
in inereased produetion, and also to the fact
that we hrought in many people to assist in
the task and thus inereased trade aetivities
in many directions, (hat the Premier was
able to tell a different tale this vear. It is
true that he did not tell the tale that I ex-
pected from him.  He told us that the
deficit for the vear would he £98,079. In
my opinion he will have a very considerable
credit halance at the end of this finaneial
vear, Of course, he did not take into ae-
count the speecial grant we are to get as a
result of the Commonwealth Royal Commis-
sion that inquired into our disabilities under
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the Federal regime. However, there are
some other items to which I shall refer later
in order to show him how well the ledger
will look at the end of the present year.
I have already said, Mr. Speaker, that I
envied him his task the other night because
the tale he had to tell was the best possible
evidence of the progress that has been made.
If a few years ago we doubted that the old
ship of State would right itself easily, we
should now no longer doubt it. If we have
achieved eomparatively small things during
the last few years, and yet made such pro-
gress, we can look forward fo much better
results by continuing the same work but
deing bigger and better things now and in
the years that are near to us. The Premier’s
speech dealt fully with the revenue and
expenditure of lasi year and the estimated
revenue and expenditure for the current
vear. I regret that the Premier did not
deal much with the policy of the Govern-
ment, as is vsual. Execept for such legisla-
tion as the Minister for Works brings down,
the policy of the State is largely dependent
upon the expendifure of borrowed money.
In discussing the Estimates, we can very
well diseuss the policy to be followed dur-
ing the present finaneial year. Tt is not
merely a question of collecting and spend-
ing, but rather of collecting and spending
wisely and in the best directions, in a way
the Committee would approve. I shounid
like to point ount to the people of Western
Australia that there is a great deal of ex-
penditure over which even Parliament has
little control. Of the revenue that the
Premier expects {o get, which he has set
out as £8,832,731—that is an cnormous
amount of revenue to come from a few
people—the greater proportion will come
from our publie utilities. That is not
really revenue at all buf merely money
colleeted apd paid into the Treasury against
monegy to be drawn from the Treasury.
It is money paid by the Treasury from
the Treasury to enable many of the
public utilites to earn revenue. 1t
does not come hy wav of taxation; it
comes from services rendered. 1 have often
thought that these sums should not be in-
cluded in the general statement of revenue
because it would seem to the public that
£5,930,000 15 a wonderful revenue for the
Treasurer to have control of and an im.
mense amount for the people to con-
tribute. Very largely, however, it is money
received Tor services rendered. When we

1565

come to the expendifure under special Aects,
we find that the State is eommitted to a
sum of £3,602,000, principally due to the
fact that we have borrowed a considerable
amount and that this item ineludes interest
on the money borrowed. The Premier is very
happy in the fact that the investment of this
money earns its own interest. The Premier
hag not to draw a penny from the taxpayers
to meet the interest bill. ln the days before
the war we were in a similar position; the
borrowed money earned its own interest.
The gencral taxpayer enjoys all the indireet
advanlages arising from the expenditure of
lonn noney without having te pay any
special tax to meet any part of the interest.
That is highly satisfactory, and the country
can be congratulated on thal fact. It seems
that we ean go on horrewing, so long as we
spend wisely, with great advaniage to all
ounr people because, without the borrowed
money, there certainly would not be (he
trade to do and there would noi be availahle
to the people the work they now have. Of
the expenditure, £3,305,000 is devoted to
publi¢ utilities, that is, to pay wages and
other charges for railways, harbours and
other works that serve the public. Again,
pot a penny of that money comes from gen-
eral taxation. This, however, means thal all
that is left to the Premier to meet other ex-
penditure—all the salary items and all the
expenditure entailed for charities, police, ed-
ueation, and the ordinary fundlions of Gov-
erument—amount to £2,023,000, not a very
large sum, and yet the Premier by bis Budget
does not expect to cover that amount by re-
eeipts from toxation, land revenue and other
sources. The genersl taxpayer will sec that
the Premier has not very much opportunity
to reduce expenditure wnder the heading of
salaries and other items I have mentioned.
I should like to point to the splendid results
achieved by the Railway Depaviment during
the past few years, whereby the deficit on
the roilways of a few years ago has given
place to a substantial eredit after paying
interest and sinking fund. I shall quote the
exaet figures later on, This is very satisfae-
tory and it must be particularly so {o the
Commissioner of Railways, Colonel Pope,
and those zerving under him. I do not know
that there i¢ mueh to complain about regard-
ing the management of the railwav system
except that people complain that freights
and charges in some instances are very high,
as they must be, because working costs are
higher than they were formerly, Last year
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the railways, after paylng interest and sink-
ing fund, showed a profit of £60,000. IPar-
liament agreed to the imposition of an ad-
ditional land tax, which the Premier said
would produce £45,000. That was not in-
cluded in the profit of the railways, because
the I’remier did not and apparenily does not
intend to pay aver the £48,000 to the Coun-
MisS10Ner.

The Premier: The railways would only
give it back to me again. It will be shown,
of course, in the results of the operations
of the railways.

Hon. Sir JAMES MITCHELL: The rail-
ways cannot be expected to earm a great
profit. A sam of £60,000 is not very much
because that is the profit from an expen-
diture of £4,806,000, and it would not le
possible to get much closer than that. But
when we impose a special tax on the land
mainly with the idea of reducing railway
freights, the amount should be paid to the
Commissioner of Railways so that the people
may sce what the railways are really doing.
If the people’s tax had gone into the profit
of the railways, the amount would have
been £108,000 instead of £60,000 after pay-
ing interest and sinking fund. As a matter
of taet the freight reductions applied to only
two months of the financial year, and com-
prised £7,000 as against the £48,000 col-
lected. I think we had better have a little
more freight reduction because, while I ad-
mit that a profit of £60,000 is not very mueh,
a profit of £108,000 is more than is neces-
sary. The Premier niight well have reduced
the freights without imposing this additional
tax against the land. 1t is wrong in prineci-
ple; it is a wrong system (o impose special
taxation for a speeial purpose of this kind.
Those who usc the railways should pay for
the serviee rendered. That is a very much
better system than the ome the Premier bas
introduced. The faet that we do contribule
towards the running costs of the railways
is not likely to make for economical manage-
ment. We do nol want to weaken the man-
agement; rather should we do all we can to
strengthen it. I do not know whether the
Premier will wipe out the special land tax or
will reduce freights to the extent of the pro-
fit he made after paying interest and sink-
ing fund last year, but I suzgest he might
do both. If 1 am any judge of what the rail-
ways will do next year, he would still have a
profit. \We have not before us the balance
sheets for the State trading concerns, so we
cannot very well discuss them. The State
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Jmplement Works made a small loss of a
little over £600 during the tinancial year,
but we must remember that a great deal has
been written off the capital cost of those
works, and the general taxpayer is paying
interest on £120,000 in that connection. It
iz satisfactory to know that we are not losing
thousands of pounds this year as was the
vase some time ago. I should like to direct
the attention of the Commiftee to the faect
that if we take the expenditure of £8,532,000
for the current financial year and the revenue
£8,430,000, and add to it the £4,000,000 that
we shall spend from loan money, the Pre-
mier will have nearly £22000,000 passing
through his hands. This money all comes
and goes in comparatively small sums and
it would be a very easy matter, through lax
control at the Treasury, to lose a great deal
of money in the year. The Treasury is well
staffed, and the officcrs are doing their work
and, in late years, thanks to the difficult
finaneial position, the Treasurer has had to
assume a much more definite control than
was done previously. That control is such
that the expenditure is very well watched,
but where there is sueh an enormous sum in
part eollected and in part expended in small
amounts, it would be verv easy to luse a
large amount, and 1 am afraid that this

sometimes happens. There are some
people who contend that we shounld
practise economy in Government De-
partments.  They have always  said

so and will always say it. I believe we prac-
tise very rigid economy. I do not say that
money has not been spent that ought not
to have heen spent, or that we have not paid
too mnch for some of the work we have
done, but in the departments there has been
a fair amount of economy practised, and I
do not know that anyone will ever be able
to practise much more economy. The finan-
ces of the State made it imperative for us
to do that and it has been done. We denied
to local anthorities and to others grants
that should have been made. We were com-
pelled to do that not only becaunse we had
an enormouns deficit, but because it was im-
possible to finanee further than fo meet ex-
penditure that could not be avoided. So I
do not think we shall gain very much by
discussing items. There are a few items
that will need to be discussed; there are a
few matters on which we shall hope to get
a little information when we come to eon-
sider individual departments, but so far as
T can see there are very few. The Estimates
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this year are much as they were last year,
und last year they were much as they were
the year before when we had to get right
down to the very iowest possible expendi-
ture. We sometimes discuss the amount of
money j.aid to the eivil service. Asamatter
of fact, out of the enormous sum that
we call revenue, a very small proportion is
paid to the civil service. T consider that we
have in the servire very capable officials.
When the finances were not bright we often
talked over the fact that there were too few
well-paid | ositions in the service. There
are professional men and heads of depari-
ments who are and always have teen rather
hadly paid. There are so few good positions
in the service that there is not verv much
{or the rank and file to hope for, which is
bad. If there were a few more seninr posi-
tions in the departments, it would make for
a little hetter control.

Mr. Teesdale: The few we have are filled
from other places. I do not refer altogether
to this Mimistry.

Hon. Sir JAMES MITCHELL: There
are some appointments like that. We have
not heen able to pay senior officials quite
adequately in the past, but we ought to be
shle to improve the position now. OQOur
public utilities, and the revenue we get
from them, are probably the best indication
we have of the State’s progress. Transport
is the kest cuide we have in the work we
are doing. It shows conclusively the work
we have done with the money we have ad-
vanced to settlers, for the encouragement of
mining and the general encouragement of
trade. Tn this direction we bave been suc-
eessful. This has brought the result we
wanted to see, and we see it in our trans-
port facilities, railways and harbours. Our
transport faeilities being an indication of
prosperityv, there ean be no donbt about the
work of the past having been profitable.
Whilst we lost, including interest and sink-
ing fund, on the railways in 1921 a sum
of £580,000, last year we made a profit of
over £60,000. T do not think i can be
clnimed that the freichts were increased to
any greater extent than was necessary be-
cause of increased wages and costs. Taxa-
tion imposed through the Customs has made
it impossible for the worker to live upon
the wages he used to live upon. Tt is also
impossible for the railways fo buy supplies
at the cost they once paid for them. We
have had o put np costs, and freights have
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bad to ke inereased to meet the additional
expenditure, but not necessarily to do more
than that, Here is a proof of the work we
bave hesn actively engaged upon in the past
seven years. It is sufficient proof to justify
the Government in going full steam ahead
at this same work. If so much good hes
come of an expenditure of about £11,000,000
on agriculture during the last seien years,
inclusive of soldier aettlement, we cannot
have too much of 1. Quite apart from this
sim—interest has been paid on all moneys
borrowed and loaned to individuals—the
Treasury has reaped a fairly rich harvest
in an indirect way. Money has eome in
through the Taxation Department, and
through all the revenue-collecting depart-
ments. It is more than probable that the
result of the expenditure is represented in
the railways by the profit of £64,000. Prob-
ably if we could eet proof of it in the
Treasury we should find that mach more
had been contributed as a result of the ex-
penditure of this money. This shows that
our loan money has been properly ex-
pended. Tostead of the public heing a little
seared about the libheral advances that have
heen made to our farmers, people ought to
rejoice in the fact that we have made them.
I admit that private people could not take
the risks taken by the Government. If a
private individual lends £1,000, he will get
£60 by way of interest in a year, and no
more. As the Government colleet in so
many ways, the indirect advantages are so
zreat that thev nced not fear, even if theve
are to be some losses, that these will nof be
compensated for by the Treasury figures,
The Premier said that our money had been
well spent. I think it has been well spent
since 1919. In the last seven years we have
advanced to individuals for the five years
64 per cent. of all the money we horrewed
Last year the amount was 55 per cent., be-
cause there was some falling off in the ad-
vances on account of soldier settlers. It
there anyv other place in the world wher¢
¢4 per cent. of the total borrowings of the
countiry have been loaned to individnals?

Mr, Teesdale: To farmers! There is nc
place where there is more growling.

Hon. Sir JAMES MITCHELL: There it
no place where there is less growling. i
was not all loaned to farmers, hut almost al!
of it was. Some was loaned on acconnt ol
workers’ homes.
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Mz, Teesdale: Nothing was loaned for the
North.

The Premier: A sam of £40,000 wenf on
Beadon Point Jeity.

Hon. Sir JAMES MITCHELL: I am
speaking of money advanced under mort-
gage by the Treasury.

The Premier: Loan moneys?

Hon. Sir JAMES MITCHELL: Yes,
money on which the borrower pays interest.
T do not inelude water supplies or railways.
1 refer to straight-out loans to individuals.
This ought to be kept in mind. Our bor-
rowings total 64 millions, a good deal
legs than Lever Bros.” soap works have bor-
vowed. Aeccording to the Premier’s figures,
the sinking fund amounts to 10 millions.
That amount is almost all in London. The
total debt is not altogether from London, a
gnod deal of it being from Australia. The
position in London mnst, therefors, bhe more
satisfactory than it is in the ease of any
other State. The Premier said that £611,000
had been added to the sinking fund this
vear by contributions and by earnings. We
ought not to fail to let the people know that
we contribute a snbstantial sum in this way.
This is the only real live sinking fund in
Australia.

The Premier: It was a substantial snm
to set aside for the year.

IHon. 8ir JAMES MITCHELL: This
money is controlled by trustees in London.
Some of the other States bave sinking funds,
but the money is not in the hands of trus-
tees. There is no real money set aside tfo
pay off debts; it is more or less a book en-
try. The total sinking funds of all the
States, including the Commonwealth, are
not equal to the sinking fund established by
this State. It is a wonderful provision. A
sum of £2,5060,000 is in London now to meet
the loan falling due in 1927. We have 10
millions there o meet our loans as they fall
due, and the money is earning interest every
year. The sinking fund balance went up
by £611,000, and we had a defieii of £59,-
000. 1 would not mind taking the £611,000
as against the £59,000.

The Premier: The smaller amount went
to our debit, and the larger to our eredit.

Hon. 8ir JAMES WMITCHELL : If
the other States had had sinking funds
on the same basis as ours they would
be in a very different position them-
selves,  Although their position appears
to be beiter than ours, they paid nothing
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towards sinking fund over the yems of
the war and afterwards. The £64,000,000 is
well invested. e have paid baek 10 mil-
lions and also some further moneys. The
10 miilions have heen returned to the len-
ders because the money is in the bands of
the trustees in London. There must be
1aany investors who would be glad to pay us
nore than 64 millions for the assets which
that sum has created. This invested money is
earning its own interest. It is a wonderful
vosition. The Premier will borrow £4,000,-
000 this year. As much of our money was
borrowed in London, and as much of our in-
terest 1s payable in London, and as the Pre-
mier is collecting his interest here now, and
there 3s no defieit, he will be able to ar-
vange his finances Taivly satisfactorily, If
be can borrow in London an amount equal
i0 the interest hill, he will be able to finance
with the money he is gefting in Auvstralia,
We never have trausferred much borrowed
money from the Old Country. We have
the interest to pay and we have pur-
chased machinery there. When the exchange
rouble came along, was the only time when
we needed to transfer money from London,
beeanze that made the position difficnlt
Lere. The Premier ean finance four millions
fairly comfortably. That will probably be
as much as he wants to spend. When we
awl o deficit of £300,000 or £600,000 it
made it difficult io finance loan money. I
lave shown that about one-third of our
horrowings has been spent in ordinary pub-
lie works, and that two-thirds has been
loaned to individuals. In this country that
is ahont a fair proportion, and we ought to
keep to that as nearly as possible, It is the
two-thirds loaned to individuals that makes
the expenditnre of the other third neces-
sary, and it is that which provides the re-
venue to pay for the whole. If we keep to
that basis we shall not go far wrong. We
certainly shall not be able to spend in the
way so graphieally described by the Minister
for Lands when he says, “This borrowing
means boom or burst.”

The Minister for Lands:
ease of a good deal of it.

Hon. Sir JAMES MITCHELL: It is bet-
ter to boom and burst than to burst with-
out hooming. Tt is easy to burst withont
booming. There is no boom and burst about
the finances of this country.

The Minister for Mines: You cannot
hirst without booming. You ean collapse,
but not burst,

It is so in the
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Hon. Sir JAMES MITCHELL: I hope
the Premier will agree that we should stick
1o this proportion as nearly as possible.

The Premier: As neurly as possible, buf
tuere are railways and harbours.

Hon. Sir JAMES MITCHELL: I am
not referring to water supplies for Perth
which is a speeial work and has nothing io
do with the borrowings for the ordipary
work of government. ‘The Premier indi-
cated he proposed to keep pretty nearly to
this basis,

The Premier: I think it is a pretty sound
poliey.

Hon. Sir JAMES MITCHELL: I think
it is the right policy. The DVerth water
supply represents a special service which
ghould not enter into this caleulation. If
we deducted from our 64 millions all ex-
penditure made on behalf of local authori-
lies, the atount would be very much less.
The amount includes all the large borrow-
ings of local authorities as well as Govern-
ment loans. However, let us keep Govern-
wet expenditure on the basis indicated.

The Minister for Lands: 1 guaranlee
that if our loan expenditure is examined,
uot more than a sixth of it will be found
to be dead money.

Hon. Sir JAMES MITCHELL: Cer-
tuinly, and that sixth would include the de-
fieit. Assuredly ihe dead money does not
amount o anything hke our sinking fund.
\We have nothing to fear in respect of past
borrowings, and we shall have nothing to
lear as regards future horrowings if we
deal with the money in the proportions I
have wmentioned. 1 know thai if the late
Lord Forrest had not built the raillway
to Southern Cross, and then the railway
to the Eastern Goldfields, in all proba-
bility we should not have had onr wonder-
ful gold mines, The water scheme was
tlarfed for Coolgardie alone, but fortunately
Kalgzoorlie was discovered and made the
echeme @ great success. There is another
teature of our borrowings which ought not
to be forgotien. I mentioned it when speak-
itz about loans to individuals. In this State
all long-term credit must come from the
tiovernment. There are no financial houses
here which will lend money for long terms
to farmers or others. Ten years is a very
short time in the life of the man on the
land who takes a lengthy period to get
hiz farm in full swing; and for such credit
be must look to the Government. We have
to borrow in order to meet that expendi-
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ture, and we ean very well do it. Tt is
worth repeating that we cannot go wrong
in doing that class of borrowing and lend-
ing. 1 am sorry the Premier did not in-
dicate that he would set aside an
amount to provide workers’ homes. The
suldiers’ homes scheme seems to be almost
at an end now, At one time there was so
much building of soldiers’ homes and other
hiouses as to make building costs so high that
it was not good for the workers to bunild.
But now in almest every country town there
are demunds for workers’ homes, Notwith-
standing the building of thousands of houses
during the last few years, there is still a
great demand for houses; and [ hope the
Premier will set aside an additienal £50,000
for this work.

The Premier: The £50,000 I mentioned re-
presents accumuiations,

Hon. Sir JAMES MITCHELL: Yes, I
mean anotbher £30,000 from loan.

The Premier: I hope to find something.

Hon. Sir JAMES MITCHELL: I hope
the Premier will not find less than £30,000.

Mr. Angelo: Is that for homes in tke
metropolitan area?

The Premicr: The greater part of it will
be for homes in the country distriets.

Hon. Sir JAMES MITCHELL: Wherever
men want homes, they must be found, Many
nf these are being Luilt in the country dis-
tricis. )

My, Themson:
cheaply there.

Hon.-Sir JAMES MITCHELL: Yes.
Hon. mewnbers will recotlect that o Bill was
put through Parliament to enable the Gov-
ernment to build, ahead of applications,
cheap houses in country towns. A number
of them have been built, and bave proved a
great success. In lhe country a comfortable
cottage can be put up for £250. I do not
know how a working man ean with any de-
gree of satisfaction face the expenditure of
a full day’s pay to cover house rent. He
ecan face a substantial deduction, however,
for principal and interest.

Mr. Angelo: You can count all the work-
ers’ omes erected in the North on the lingers
of a hand that has been cut off.

Hon. Sir JAMES MITCHELL: An
official was sent North in that connection,
and the hon, member tried to induce the
Workers' Homes Board to build houses
there. I thought he had succeceded.

Mr. Angelo: Not one has been buill yet.

They ean be built more
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Hon. 8ir JAMES MITCHELL: That is
not the fault of the hoard, because they were
perfecily willing to build in the North. The
members of the board have done excellent
work, and the £550,000 already invested in
worlkers' homes has not cost the couniry a
shilling.

The Premier: Not a penny.

Hon. Sir JAMES MITCHELL: Fortu-
nately we started when building costs were
low. Now they are high, and they have been
made unnecessarily high by several happen-
ings that we should try to break down. A
comfortable wooden cottage can he built in
the country for about £250. When I look
over the city from this building, I see magni-
ficent houses and splendid cottages by the
mile, In the country, where people are doing
the real work of the State, I see very differ-
ent howses, much smaller houses. However,
the people are just as happy in them, and
perhaps a little happier and even more com-
fortable. The air around is pure, and the
soil is pure, and sv is the food. However,
Eashion governs everything, even the lengih
of ladies’ skirts.

The Premier: In that regard the eye wan-
ders involuatarily.

Hon, Sir JAMES MITCHELL: Below
the skirt? It is the fashion to cut a bit more
and a bit more off skirts, and so it is the
fashion to puf a bit more and a bit more on
to the houses in Perth. One half of the
people of this State live in bouses in the
metropolitan area, and the other half live
in houses in the country districts, on the
goldfields, and in the timber districts. The
latter live just as comfortably, perhaps more
comfortably, and certainly more cheaply.

The Premier: Speaking of bnilding, we
have to-day let contracts for group houses
totalling £100,000; so there is something do-
ing.

Hon. Sir JAMES MITCHELL: That
wonld represent only about 400 houses.

The Premier: Still, it is a nice, tidy sum,
and shows that things are going ahead.

Hon. Sir JAMES MITCHELL: It repre-
sents about £250 per house.

The Minister for Lands:
houses will cost £300.

The Premier: There is the distance of
cartage.

Hon. Sir JAMES MITCHELL: The pre-
vious Covernment hought a couple of thous-
and No. 3 coitages for erection on groups
and farms. I do not know why our popula-
tion does not show better, seeing the number

Some of the
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of houses we have erected in this State dur-
ing the past few years. At any rate, I hope
the Premier will provide some more money
for workers’ homes. Most of the works
mentioned are old friends. A good many
dogspikes have been driven since the present
Government ¢ame into office, and some rail-
ways have been opened; but there have been
very few lirst sods turned. The railway to
Newdegate has been started, and I notice that
the Premier has announced the Government’s
intention to construet a railway from Norse-
man to Salmon Gums, connecting Esperance
with Norseman. Parliament has authorised
that railway, and natarally it will be hoiit.
The land there ought to be settled at once;
otherwise the railway will not earn much
money.

The Premier: Priority was given to thatl
railway solely because of the diffieulty of
working an isolated section.

Hon. Sir JAMES MITCHELL: There is
not much traffic over it just pow.

The Premier; Bui there will he.

Hon. Sir JAMES MITCHELL: We an
get returns showing the tonnage going over
that line now, In no country would it be
possible {0 work 60 miles of railway without
a connection,

The Minister for Lands: We cannot get
machinery there at present.

Hon, Sir JAMES MITCHELL: Nor fer-
tiliser.

The Premier: Without this additional line
workshops and repair shops would be re-
guired, and railway frucks used on that see-
tion could uot be utilised in other parts of
the Siate during the slack season.

Hon. Sir JAMES MITCHELL: I know
the sectinn is a little more expensive to work;
but, all the same, there will not be much
traffiec over it for some little time. T do not
know that we can afford freighis from Es-
perance to Fremantle on wheat. As regards
machinery, special arrangements will have to
be made. The eonveyance of fertiliser by sea
ig feasible. I am not complaining about the
construction of that line, but I am going to
complain about the delay in econstructing
other lines The Premier will expect me to
do so, too. T do not complain becanse I like
complaining. Therc is the Yorkrakine railway,
first promised by the Government of which
the Premier and the Minister for Lands were
members.

The Minister for Lands: There are rail-
ways more urgently wanted than that.
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Hon, Sir JAMES MITCHELL: 1 am
going to tell the Government about them.
The Mminister for Lands is so impatient.
The Yurkrakine railway was first promised,
and ought to be built without any further
delay. Thern there is the Dale River line.

The Minister for Lands: Both of them
can wait for a while.

Hon. Sir JAMES MITCHELL: They
would not wait very long if 1 were in the
Minister’s place.

The Minister for Lands: Yes, they would.

Hen. Sir JAMES MITCHELL : Neo.
The Mminister ean speak for himself.

The Minister for Lands: I speak from
past experience,

Hon., Sir JAMES MITCHELL: There
is also the Albany-Denmark-Nornalnp rail-
way.

The Minister for Lands:
you.

Hou. Sir JAMES MITCHELL. And
then there is the railway from Jarnadup
southward. However, it was understood
ihat the sawmills wanted to get the timber
out and would use the mill line for a little
while yet. They oughi to do that, so0 as not
to waste the timber. These two lines cer-
tainly should be built at once. After all,
we can afford from this money that we have,
to get all these railways under way. They
cannot go ahead very quickly. 1 hope the
engincers will lay down railways that will
serve the wheat growers without costing the
conntry £4,000 per mile, T do not know
how the timber people bring their enormons
loads over lines that are laid for a week or
two, after which they are taken up and
moved on.  When it comes to the lines,
Albany to Nornalup, and Jarnadup-south,
they are bound to be expensive works, for
in their early days they will have ta earry
very heavy timber traffic. The Margaret
River railway has had wonderful traffic in
timber, and will continue to have it for some
time to come. May I ask the Treasurer if
he ean start these four railways, in addition
to the Norseman-Salmon Gums line? I do
not see why he cannot start them. e
agreed to call for tenders for the Albany-
Jarnadup railway; probably by that means
we shall get the work done more eheaply.

The Minister for Lands: What are you
going to build it with?

Hon. Sir JAMES MITCHELL: Money.

The Minister for Lands: Where are you
going to get it? London has stopped the
supply.

Now I am with
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Hon, Bir JAMES MITCHELL: The
Premier has not done badly in borrowing
during the last 12 months, There must be
a faijr amount in hand.

The Premier: We have not borrowed for
about 17 months,

Hon. Sir JAMES MITCHELL : Yes,
you have borrowed in Australia, and there
was our share of the American loan, with
whieh you paid off your overdraft in Lon-
don. We have borrowed the usual amount.
Naturally, you capnot build railways with-
out borrowed money. Do we get the
£100,000 per month in Australia still?

The Premier: No.

Hon. Sir JAMES MITCHELL: Well,
we have been getting it, and we have our
inlerest being paid for us in London, and
we have the interest collected, which can
he devoted to loan expenditure. Of course
there is temporary trouble in Londen, but
I am sure it will be only temporary. If
the Premier agrees to start these works the
minoute the trouble in London is over, 1
ghall be content. These lines bave to be
buile if there is to be any considerable
settlement in the South-West. As a matter
of fael, that big line from Jarnadup through
to Denmark ought to be connected up just
as soon as possible. I hope the Treasurer
when he replies will tell us that these works
are not shelved for any length of time.
After all, the total cost of these lines will
not be very great, and 1 remind the Premier
that he gets the money at 1 per cent.

The Premier: The Yarramony line will
enst about £400,000.

Hon. Sir JAMES MITCHELL: But I
ask the Premier if he cannot arrange to put
in light lines to carry away the wheat, with-
ont worrying about the passenger traffic for
some time to come. I should think a line
like a wood line, to earry away the wheat,
could he put in at a comparatively low cost.

Ar. Heron: Bring down the bush boss
of the wood line, and he will lay a cheap
line for you.

Hon. Sir JAMES MITCHELL: We cer-
tainly want cheaper lines for the carrying
of the wheat. Down in the group settle-
ments, where there are very many people
to the mile of railway, I do not see how we
can do without railways. Roads are ex-
pensive to construet, and road traffie is very
dear. There are now as many people on the
group settlements as we have in Northam,
York, Beverley and Pingelly put together.
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For a long time cverything those people
needed was taken to them by road. Now
we have the Margaret River railway serving
some of the groups, but still transport for
other groups is passing over long distances
of road. We have had to take to those
people, not only their daily needs, but also
their houses. 1t is no small task, and the
sooner we build these railways the better,
When, a few minutes ago, I was interrupted
by the Minister for Lands, T was about to
refer to the faet that Tondon is temporarily
closed to us, but only temporarily. I was
going to say also that Australian money
is very limited and very dear, and that it is
hard for this State to borrow against
the other States, because the money
to De loaned is very largely over there.
People prefer to keep their money where
the taxation is low, and so we do not wet
it here, aithough loans are mot taxahle by
the State. Tt is undesirable to go outside
the Empire for money, particularly since
in our case it is certain that, except so far
as our sinking fund of ¥4 per cent. will pay
for the loan, we shall not be in a position to
redeem it when the loan matures, and so it
must Le renewed. Therefore we shounld
stick to the Empire for our borrowings.
Again, we borrow in Australia and we pur-
chase in Avstralia, and thal means very
dear money to the Treasurer of the State:
for, owing to the fariff, we not only pay
more for our goods, but we pay on an aver-
age 1 per cent. more for Anstralian money.
When it comes to the purchasing of rails,
if we borrow in Australia and buy in
Australia, the 1 per cent. additional inter-
est we pay really means the doubling of
the cost of the rails. TIf Australian manuo-
facturers are to get the price to which the
tariff enfiiles them, they ought to see to it
that we get cheaper money lhan we are gel-
ting. It is reprettable that the money we
horrow is devoted to works that involve the
building up of factories in the Eastern
States. So, whilst the Federal tariff encour-
ages the building up of cities in the East-
ern States so, too, does our poliecy of de-
velopment. Tt does not malter whether the
farms are in New Sounth Wales or in West-
ern Australia, their development still pro-
vides trade for the factories of Sydney.
The State’s policy is to develop our primary
industries. We do not know what amount
has been advanced to mining this year, nor
what the result of that expenditure has been.
The Minister for Mines, I hope, will tell us
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the amount advanced for mining develop-
ment from loan vote this year.

The Premier: About £100,000.

Hon. Sivr JAMES MITCHELL: In any
event, our policy is to develop our mines
and our farms. 1 hope that the discoveries
at Kalgoorlie will result in something of
permanent value, and I hope, too, that
Wiluna will prove to ke of great value.
Chen, of course, the Premier will be asking
vs for authority to construct another rail-
way. 1 can see a good deal of argument in
the Premier’s own camp when it comes fo
deciding the route of that railway.

My, Panton: There is only one way it can
go, namely, through Menzies.

Hon. Sir JAMES MITCHELL: I do not
know that. However, I hope there will be
a demand for a railway to Wiluna, because
it will only Le construcied when the mines
are proved. Then, T am sure, the House
will pass “the authorisation. The high in-
come {ax is distinetly unfaveurable to pro-
gress. Wlenever a taxation Bill comes be-
fore us, members opposite vote for it with
a smile, thinking they are doing the coun-
iry a good turn. But taxation does not help
industry nor advanee trade. IL restricts; it
does not encourage. The high taxation we
bave had to impose has relarded manufac-
ture and prevented ihe development of in-
dustries, and the sooner we can remove some
of it the beiter. A man would be a fool
to put up a big factory under the rate of
taxation we have to impose, instecd of going
te Vietoria, where the taxation is so mueh
lower.

The Minister for Lands: 1 think you had
better not say too mueh about taxation. One
gentleman yesterday told me that he bad to
pay 1lds. in the £ in faxation.

Hon. Sir JAMES MITCHELL: But it is
impessible to pay that muck under our two
taxes!

The Premier: Not here.

Hon, Sir JAMES MITCHELL: In Eng-
land, yes. But what has that to do with us?
England is taxing Ler people to pay the
war debt.

The Minister for Lands: And tazing the
people to proteet us.

Hon. Sir JAMES MITCHELL: England
bas no Customs tariff, and she is not de-
veloping new conntry. I hope the Minister
for Lands agrees with me that we cannot
be expected fo pay 4s. 3d when in a State
like Victoria only 1s. is paid.
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The Minister for Lands: Vieloria is rais-
inz its taxation now.

Hon, Sir JAMES MITCHELL: Before
this session closes T can see that I shall
have to move a molion; I do nvl seem to be
able to get members to interest themselves
in ihis question of taxation.

The Premier: Those who are paying at
the 4s. rate do not seem a bit anxious to
get it down.

Hon. Sir JAMES MITCHELL: They are
anxious that an injustice should not be done.
Of course it is the resnlt of Federation.
Whilst the hookkeeping clauses stood we
were all right, but we were told to live by
direct taxation, and therefore it was inevit-
able that we had to put up the rates. No
new country can live by direct ta: ation, and
that is what we are trying to do. 1t is
hecause of that, that our rates are high. I
am very glad to see that Muresk College is
to be opened shortlv. I hope a pood staff
will be anpointed @nd that the young people
who zttend the college will receive a sound
agricultural edneation. It is right to direct
the minds of our young .people towards the
agricultural indvstry, and if it is possible
to extend the operations of the college we
should do so. We can afford to spend
money in the training of our youth in this
direction. I notice it is proposed to estab-
lish an experimental farm al Esperance.
We already have bhad  experimental
farms at Chapman and at Nangeenan. They
have heen succesful in the breeding
of wheat. Trobably the hest wheat in
Australia has been bred at Merredin, I
trust that the subsidy thai was granted
to agricultural soeieties will be reinstated.
All agrieultural shows are of great educa-
tional value. They do wonderfnl work, and
now that our finances are in order again,
the subsidies should be restored. The fotal
amount wonld not be very considerable and
it would be appreciated by an industry that
is heavily taxed by Federal and State Gov-
ernments. If the Minister for Railways,
for instance, had seen at the Show the
wheat that has been produced in the State,
he would realise the valne of country shows.

The Minister for Railways: I know thal
we do not tax the agrienltural industry
ihrough our railways. Anyhow, I am not
quarrelling with that.

Hon. Sir JAMES MITCHELL : The
Minister would quarrel with his bread and
butter if he did. The more wheat

that is produced the more profit do
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the railways make. One can bardly
refer to the agrienltural industry without
making some mention of the excellent work
that is carried out by the general manager
and the board of managemeni of the Agri
cultural Bank. Mr. McLarty himself has
rendered yeoman service in connection with
soldier settlement, and he iz always willing
to pgive assistance in any direeiion assoei-
ated with the industry.

The Premier: Hear, hear!

Hon. Sir JAMES MITCHELL: No man
ltas done more for agricalture than Mr,
Meclarty.

The Minister for Agrieulture:
las a good lientenant, too.

Hon. 8ir JAMES MITCHELL :
Mr. Grogan.

The Premier: In fact the whole staff of
the bank has rendered great service to the
country.

Hon, Sir JAMES MITCHELL : Yes,
and it should be generally acknowledged.

The Premier: Iear, hear!

Ion. Sir JAMES MITCHELL: I am
going to say something now which the
Premier will probably be glad to hear. I
am going to shew him that instead of a
deficit he will have at the end of the year
a substantial surplus.

The Premier: 1 err on the side of caun-
tion.

Hon. 8ir JAMES MITCHELL : My
estimate of what last year's result would
be will be found to be nearer the mark than
that of the Premier.  The I'remier was
£137,000 out and I was only £59,000 out.
Thevefore, having proved a better judge,
I am going to ask the House to believe what
I propose to say now about the current
financial year. I repeat that there will be
a very big credit balance, that it will
amount to nearly half a million of money.

The Minister for Railways: I suppose
you are including Bruce's £450,000,

Hon. Sir JAMES MITCHELL :
endorsed by Mr. Charlton.

The Minister for Railways: The Premier
would not take that into consideration.

Hon. Sir JAMES MITCHELL: No, but
I am taking it into consideration, and I am
going to fell the Premier where all the
money is coming from. In the ordinary
course there should be an improvement in
revenue of £150,000. That will come from
the usual sources. Last year there was an
improvement of £150,000 over the figures
of the previous year, and we are reasonably

And he

Yes,

Yes,
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justiied in expeecting something similar to
happen again. As a result of the recom-
mendation of the Disabilities Commission
we shall get about £350,000. We already
receive a special grant of £100,000,

The Premier: About £110,000.

Hon. Sir JAMES MITCHELL: The
£350,000 lLias not been allowed for.

The Premier: Do you remember the ad-
vice given in the ecokery hook to the young
housewife, to the effeet that you must first
cateh your hare?

Hon. Sir JAMES MITCHELL: Yes, 1
koow that; bot while you are waiting for
the meal the hare is being cooked.  This
sum of money can be regarded as having
been granted. Then there is the interest on
the £796,000 written ofl soldier settlement.
That is cquivalent to £50,000 a year. The
Premier has not taken that info account.
He should have doue so becaunse it is what
the Treasury will save. Then there is in-
creased money from taxation, The Minister
for Works will donbtless say that we will
get no more under the goldfields water sup-
ply scheme, but 1 say that we will get more.
Next we have the metropolitan water sup-
ply whick is to be made to pay its way.
Then comes the amusement tax. That will
save the Premier some money in other diree-
tions. Again, we¢ have interest on public
works under construction, perhaps another
£50,000 if £2,000,000 is spent in this way.
Altogether we have a very substantial total,
which should give the State a good eredit
halance. We are entitled to reduce taxa-
tion which we are compelled to impose in
order that we may earry on the ordinary
functions of Government. Here 4s. 3d. in
.the pound is paid againsi as low as 1s. in
some of the other States. It is time that
we gave some consideration to the gquestion
of reduction of taxation.

The Premier: We took oft 7%, per cent.
last year and the other 7% per cent. will
disappear after this year.

Hon. Sir JAMES MITCHELL:
that was super tax.

The Premier: It is taxation all the same.

Hon. Sir JAMES MITCHELL: It was
not any fault of the Premier that that was
taken off. If I had been in charge of the
Treasury the whole of the 15 per cent.
wonld have come off at one time.

The Minister for Agriculture: You bad
the opportunity, why did yon not do it?

Mr. Teesdale: We had not the time.

But
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Hon. Sir JAMES MITCHELL: A man
i pot fit to be a Minister who does not know
why we did pot take it off. We could not
take it off because of the enormous deficit
and we could not take it off until that de-
ficit deereased.

The Minister for Agriculture: You would
not have taken it off even now.

Hon, 8ir JAMES MITCHELL: Is that
sof
The DMinister for Agriculture: You ave

a champion at making suggestions when
vou are out ol office.

Hon. Sir JAMES MITCHELL: If the
Minister gets a little soothing syrup it will
e good for him. As the Premier knows, 1
promised to take it off when we get down to
a certain point. I am in the habit of keep-
ing my promises, as the Premier will admit.
The Premier, however, was more persuasive
with the Council's managers and he got it
spread over two years and got bis tax fixed
for two years as well. *

Mr. Thomson: No one was more surprised
than the Premier when he got it.

Hon. Sir JAMES MITCHELL: 1 tell
the Government they will have to reduce the
tax. If the Premier does not, I will move
in that direction and will go on the Vie-
torian standard.

The Premier: The Government there will
be turned out if they increase taxation.

Hon. Sir JAMES MITCHELL: In Vie-
toria the taxation is 1s. 2d. in the pound as
against 4s. 3d. here. In Queensland the tax
iz 3s.

The Premier:
example?

Hon. Sir JAMES MITCHELL: No, we
are,

The Premier: Then Queensland is not the
awful example in this case!

Hon. SBir JAMES MITCHELL: No. In
Soutl Australia the fax is 2s. 3d. and in
Tasmania 2¢, 6d., while in New Sonth Wales
1he taxation amounts to 2s. in the pound.

The Premier: That is the income ifax.
Queensland has a heavy land tax in addition
to that,

Hon. Sir JAMES MITCHELL: T am
{alkinz aboui the income fax. I say the Pre-
mier would do well to reduce taxation if be
can,

The Premier: If your estimate is right
this year, T will do so.

Hon. Sir JAMES MITCHELL: We will
da it for the Premier if he is not ecareful
Tiefore he has an opportunity. My figures

Is Queensland the awful
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cannot be wrong, because they have been
supplied to me by the Premier.

The CHAIRMAN: Order! I wish hon.
members, 1f they want to discuss matters,
would hold their meetings outside the Cham-
ber and not interrupt the debate.

Hon. Sir JAMES MITCHELL: It is
very diffieult to proceed. We hear some
talk about in¢reasing the Parliamentary al-
lowances, but I do not know that it is be-
cause some members profess such an -
cerest in the work of Parliament and show
it in different ways. 1 do not object to hon.
members not being here, but when 1 am deal-
ing with figures, it is difficult to proceed
with sueh a noise going on in the House,

The Premier: I think they treated ns
both In the same way.

Hon. Sir JAMES MITCHELL: The
FPremier had to objeet to the same thing.
The PPremier said that the Federal Govein-
ment’s assistance had been considerable, but
it has not been as much as I think we were
1ightly entitled Lo, beeause of the disabilities
that have been experienced here, as the re-
sult of Federation. We received & special
erant of £450,000 and also the grant on ac-
«ount of soldiers of £796,000. Then there
was a special road vrant of £48,000 and =&
pound for pound grant amounting to
£96,000. The last mentioned grant is always
called the “Federal Road Grant,” but the
State contributes a pound for every pound
the Commonwealth advances.

The Premier: All through the country
when vou proceed along the road you are
1old that the road was male from the
Federal grant.

Mr. Teesdale: The Press always refer to
it as the Federal grant.

Hon. Sir JAMES MITCHELL: Half of
the money is paid by the State. Then again,
there is the grant for wire netting. That will
not benefit the Treasury directly, but it will
help the State. TWe have had these special
grants and advantages have acerued from
them. Tn addition there is the accumulated
benefit of the 6% vears of active land de-
velopment and building up the State year
by year. The present position iz the patural
rezult of the soldier settlement scheme and

tle proup settlement work, fogether
with the improved methods in the
control of the departments which have

vesulted in the Treasurer being in his pre-
sent happy position. Before I mention the
Prime Minister’s new migration agreement,
[ wonld place hefore even that. as of im-
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nediaie beuetit to the Treasurer, the desire
on the part of people in the Eastern States
to secure land in Western Australia, Those
people bring in tens of thousands of pounds
for expenditure in conmection with farm
ands here and it is a good thing that peo-
ple are coming from the Bastern States to
buy our agriealtural land. 1t is interest-
ing to realise that that part which was de-
spised by the rest of the Commonweslth for
s0 many years, is now sought after by the
other States of Australia. That is a great
thing for Western Australia. It will be of
zreat advantage to us if our pastoral and
farming areas are tuken up and improved
by these people while, of course, the expen-
diture of their money will also mean a good
deal for Western Australia. On top of all
this there is Mr. Bruces new migration
arreement which 1 am pleased to know the
Government have endorsed. That agreement
dates back to the first agreement T made. I
should like to be the head of the Govern-
ment to-day with all these advantages.

The Minister for Railways:
vou slipped.

The Premier: I can assure you there is
the same old worry in office to-day.

Hon. Sir JAMES MITCHELL: I can as-
sure the Premier there is not; if he had tbe
annual defieits to break down that I had,
there wonld be the same old worry. While
I envy the Premier because of this, I am
zlad he has these advantages. The Premier
repeated that we had furned the corner I
Liupe, that being so, we will avoid the im-
perishable instinet that is so noticeable for
people to take the wrong turning. I hope
that as we have turned the corner, we will
licep on going in the right direction. Qur
opportunities are great. TUnder the migra-
tion agreement the fares of the migrants are
paid for us, whereas we have had to pay
them for years past. In addition, we will
have money costing 1 per cent. for five years
and we will merely have to pay one-third of
the interest for a further five years. Of
conrse, we will borrow the money at the
rates I have indicaled and the migranis will
b2 landed at the ordinarv cost of money.
Under my agreement the saving was 20 per
cent., while under the Bruce agreement 40
per cent. is allowed to cover losses on land
settlement. We cannot ask for more. With
such advantages, surely we ean go full speed
shead. T was delichted to hear the Pre-
mier’s speech at. the luncheon yesterday to
the Tmperial Press delegates, and T know

1t is a pity
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that the people will endorse every word
of that utterance. They will be delighted to
hear that the Government intend to go ahead
with this work. 1n my opinion the losses on
the soldier seitlement scheme are, perhaps,
more than eovered, and all the advantages of
that settlement are with us, We are more
experienced regarding land setllement work
than we were a few years ago. The settle-
nient of the Souih-West is a diffieult problem
and bad to be faced at some time or other.
On top of that, we have legislation that will
enable ns o push ahead with the work of
development, and assist the poor man to take
up lund, We bave the land and we have
our experience to guide us, We have the
North-West, the South-West, and the East-
ern Wheat Belt, and we ean see what our
opporfunitics are. Some day the North-
West will be actively developed, and pro-
bably tlte needs of the nation will make us
develop that part of the State very soon.
We shall require money for that work and
we will have to carry out greaf irrigation
schemes for the people who will be settled
there, so that they may produce all the year
round, instead of only during the four or five
months of the wet season. We have wonder-
ful rivers in that part of the State and
splendid water supplies, but we bhave
to face the expenditure upon irrigation
works. Do hon. members realize lhat in
Fgypt 14 millions of people live on 12,000
acres of irrigated land?. That shows what
we can expect in Western Australia. T need
not discuss the pastoral areas which are well
known to members, nor yet the wheat bell,
except to say that we must continue the work
of developing the wheat areas by advances
to settlers, enabling every acre in that part
of the State to be developed. It may be in-
teresting to hon. members if I remind them
that in Western Aunstralia we have praeti-
cally onc-quarter of the total area wunder
wheat in Australia. When we turn to the
work of group settlement, I know I cannot
have any cause for complaini regarding the
expenditure there becanse the Minisfer for
Lands speni last year £1,124,2533 out of a
total expenditure on group settlements of
£2,391,229. No one can complain regarding
the expenditure of money under that head-
ing. TFrom the districts concerned in connee-
tion with the group settlement scheme, we
shall draw our future supplies of butter,
bacon and cheese, as well as other foodstuffs
that we now have to import from the Eastern
States. It is a disgrace that year after year
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we send hundreds of thousands of pounds
away for produce that eould be grown here
{hroughout the group areas, The potato crop
in the Sonth-West this year is a magnificent
vne and if the present infernal shipping
strike could only be settled, particularly as
it relates to the interstate ships, we would
bave thousands of tons of potatoes to send
to the other side. Those potatoes will have
to be sent at once and if that can be done
it will mean bringing in a great amount of
money to this Stafe. I do not know if ihe
potatoes eould he sent across by railway, but
at any rate the potatoes ave here, and it will
be a shocking thing if the IKastern States
markeis are lost to our potate growers on
aceount of the ships being tied up. There
arve great possibilities regarding the growing
of tobaceo in this State. Do hon. members
realise that the amount of money spent on
tobacco each year exceeds the money spent
on tea and spirituons liguors? 1 do not know
what some prohibitionists would say ahout
that, but I know that some are heavy smok-
ers. I sappose they will not say anything
about the expenditure of money in that divee-
tion.

Mr. Panton: We will draw their attention
to it,

Hou. Sir JAMES MITCHELL: I have
been down to the groups where I saw these
erops growing, and I know what can be done
there. When I was in office I got some set-
tlers to put in erops of potatoes and the re-
sults were as good as we would like to see.
They proved that they could grow potatoes
all the year round. Linseed is another valu-
able crop that we raay look to in the future.
However, this work means more roads and
railways. I will not diseuss group settlement
matters further because we will have an
opportunity when we are discussing the
departmental estimates. The work is pro-
ceeding satisfactorily and greater progress
will be made, unless we continue to be held
up by the unfortunate shipping strikes.
The Premier cannot have any complaint to
make regarding the sandalwood revenue
that has been paid into the Treasury this
year. I have dealt with the mining
position, and 1 have asked the Minister
for information regarding advances to min-
ing parties. 1 have asked for that infor-
mation, not because I object to that ex-
penditure; T believe in if, and I hope the
Minister will be active in his endeavour to
eneourage people to find new mines and fur-
ther develop those tbat they have now, I
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hupe that his efforis will lead to success be-
ing achieved. I cannot refrain from men-
tioning the position at Wilena because it
seems to be satisfactory fhere,

The Premier; I understand that the flota-
tion will take place next month.

Hon. Sir JAMES MITCHELL: That is
satizsfactory.

Sitting suspended from 06.75 o 7.30 p.m.

Hon. Sir JAMES MITCHELL: The in-
creased produetion las had an important
hearing on the financial position of the State
and on employment genernlly.  There is
always the question of marketing, and I am
afraid it will be a burning question for some
time. The fact that we have a high tariff
must make the position dillicult. 1 hope the
day is not far distant when the British
people will be fed from British acres, and
we shall t'en be sure of a market for all
the commodities that Australia can produce.
We have an important loeal market as a
result of ihe increase of population. The
manv growers of highly perishable pro-
duets require a local markel, When we re-
memher that Sydney has a population of
over a million, Melhourne 730,000, and Ade-
laide and Brishane large populiations also,
we realise that the erowers of vegetables and
perishable producls there are in a belier
rosition than are our growers, and so long
as they manufacture goods for us, they will
eontinue to occupy a better position. Nearly
one-fourth of the whole of the area under
wheat in Australia will he in this State, and
that will mean that we shall be hig buyers
of agricultural machinery, which the other
States will manufacture for us. T do not
know what proportion of their trade is due
to our purchases, but we are considerable
customers and growing eustomers too, and
thex are getting the advantages that should
acerue to our own State.

The Vinister for Lands: Over seven mil-
lions last year.

Hon. Sir JAMES MITCHELL: Yes: we
buy very larzely from them and sell them
michtv Jittle. The Minister knows that he
must put money into the pockets of Eastern
States people in conneetion with his work,
hecause everv settler is a customer of an
Teastern States manufacturer. Tn conse-
quence of the tariff we have to buy their
poods at the prices they fix. It is unfor-
tunate that cur producers have not tre
markets they would enjoy if we manufac-
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tured lo ally all the things that could Le
. nutactured wilthin the State. The other
day 1 came actuss a very interesting book
writien by Major Iiwin in 18:5. ln tho:e
days o.r peop.e grew far too many potatoes
lor the locul market, and it must have been
2 nighty small one. However, they did not
frouble the Go.ernment about marketing;
taey bought a 70-ton boat, loaded her with
potatoes, sent her to Madras where they
sold the potatoes and loaded her with goods
for ibe return irip. We have always con-
sidered it dificult to export potatoes. I do
not know whether the potatoes grown in
Lthose days were of belter keeping quality
ihan they are to-day. 1f the people in those
days epuld send potstoes to Madras by sail-
ing hoat, surely we could find markets in
some less distant places such as Ceylon and
Singupure where (he ships of the seven seas
call for food supplies. Before 1835 the
people of this State sent salted Ash to
Sourabaya. The people of thuse days ap-
piauded the establishment of four Aour
mills, wnd it was mentioned that two more
llour mills weie to he established, and Lhat
the brewing industry was flourishing.

Mr. Teesdale: The brewing industry is
lourishing now.

The Minister for .Justice: Four flour
mills, two hreweries, and ahout 1,000 peo-
ple!

The Minister for Londs: They did not
wail in those days for othe: people te find
markets for them. They found markets for
thomselves,

Hon. Sir JAMES MITCHEILL: They did
not come from Cornwali, either. ‘

The Premier: Cornwall had not heen
discovered then.

Hon. Sir JAMES MITCHELL: On
second thoughts some of them must have
come from Cornwall, beeause there were en-
terprising men amongst them. Producers
in those days had to help themselves.

The Premier: Did they follow the cecu-
pation of lightinx lonfires on the coast
line?

IIon. Sir JAMES MITCHELL: I do net
know about that, but it is wonderfn] what
enterprise was shown by Lhose early settlers,

The Minister for Lands: They would not
have wained muel by lighting bonfires.

Hon. 8ir JAMES MITCHELL: Not in
thoze davs. Aecording to ths same work,
the (iovernor wrote to the British anthori-
ties asking them if possible to disecourage
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migrants who were nof likely to make good
settlers and to encourage people who wounld
make good settlers. “We do not want people
who are not willing to work,” he said.
“They wounld be no good here, but there is
ample opportunity for those who will
work.” That applies to-day, At that time
all sorts of crops were grown. The pro-
ducers raised two crops of potatoes each
year. The anthor spoke of wheat growing,
the time for sowing, the rainfall and the
yields.

The Premier: And the first portions of
the State that they picked ot have proved
to be some of the richest agricultural land.

Hon. Sir JAMES MITCHELL: That is
so. It is strange that what was said in those
days is being said to-day. The people of
the thirties looked forward to very rapid
development. The author mentions that the
rainfall on the western side of the continent
would prove to be muech more certain than
the rainfall in other parts of Australia.
Reference was made to lants from tropieal
countries growing beside plants that had
come from the Old Land. In those days
there was settlement at King George’s
Sound, at Augusta, and aronnd Perth-—a
handful of people spread over the couniry,
and that is how Western Australia was
opened up. I noticed that Sir James Stirl-
ing landed heve in 1827 and examined the
eountry around the Swan River and named
some places. ] was not aware of that until
I read Major Irwin’s book; I thought Gov-
ernor Stirling first came here in 1829, The
siatements then made regarding -climate,
soil, c'ass of migrant, opportunities, and the
need for work and marketine are the same
as the statements being made to-day. That
was 90 vears ago; I hope that in 90 years
the same things will still be preached to
very many more people. There is no ocea-
sion to zay much more about the finances,
The Premier has admitted that he is reap-
ing the fruits of the policy of the past seven
vears, and surely if we look back we must
realtse that the borrowed monev was well
invested. We must acknowledge that we
have an industrious ropmlation. T sappose
there is no population so small as ours that
is doinz s» much as ours. With a popula-
tion of 370,000 people, we maintain the city
of Perth and many considerable towns, and
our people are at work from Wyndham
to Euela. We are rtunning a hig
mining industry; we do nearly all the zold
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mining of Australia, and we run other min-
ing such as coul and tin, apart from small
mings in the North. We have the timber in-
dustry, a considerable pastoral industry and
the agricultural industry. X do not know
how so few people get through so mueh work.
We often say that we have a fair erop of
loaters, 1 am not too certain about that.
1 sappose there are some men who do not
like work, hut the others must make up for
them or we would not have achieved such
results.

The Minister for Lands: One gentleman
said the other day that the women of Aus-
tralia do the work. He said “You have in-
dustrious men who keep the women working
for 16 hours a day.”

Mr, Teesdale: Talking.

Hon. Sir JAMES MITCHELL: Nature
has apparently arranged that for us. Ii
seems inipossible to prevent a woman from
working. Even when she is in a tram eay,
she is knitting. I suppose the hardest thing
we could do would be to stipulate eight
hours' work per day and no more for a
woman.

The Minister for Lands: 1 told him the
people of Australia believe in home life. He
did not helieve in a citizen having three
wives,

Hon. Sir JAMES MITCHELL: [ think
it a very good reason, but the Minister’s
profound admiration for the ladies would
surely lead him to believe that a man should
have half a dozen wives.

The Premier: See how cheerful the Min-
ister for Lands is about his impending visit
1o the groups.

Hon. Sir JAMES MITCHELL: Yes. but
I shall keep my eyc on him. There will be
no laying on of hands this time. Our land
production and develnpment are the highest
in our history, The plans and policy of set-
tlement have been adopted and approved by
members on both sides of the House. The
(tovernment have adopted that policy. We
are at one on migration. Tiberal assistance
is to be given hv the British and Federal
Governments, and migrants are coming here.
Tt is wonderful that both parties are agreed
that migration is necessary, and that if we
are to progress we must have more people.
Tf we are to keep our people here at work
we must have more neweomers, and if we
are to do more than we are doing we must
have a greater population. We cannot do
more with the people we have. Emplovment
eomes through the people. We count the
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wealth of a uew country by the people who
are in it. There is no other way of doing
s0. The wealth now created will not compare
with the wealili that will De created If we
have the people to make it. Qur wealth to-
day is a mere bagatelle compared with- what
it will be. In the Bouth-West we shall to-
morrow see the work that has been done on
the groups, and bear witness to the towns
that are springing up. Houses, hospitals
hanking establishments, bakeries, ete., all of
which go to make for civilisation, are being
erected in Busselton. All tbis has been done
in a very short time. The more people we
get the more wealth we shall ereate, and the
better will it be for us all. The amount of
our wealth is represented by the number of
our people. We have a greater knowledge
and appreeiation of onr own State than we
had. That is a good thing. People of the
Eastern States view us with altogether differ-
ent eyes. They know that our State is val-
uable, and they are coming here and buying
up land. Often I meet people who tell me
that years ago they sold their wheat farms,
and now want to go back to the land. It
is diffienlt for them to get back because
our areas of wheat lands are limited.
Every day makes it more difficult to get
wheat land. The prospect 1s good and the
harvest is good, Our wheat, wool and fruit
are in¢reasing in quantity every year. OQur
gold mining is promising. The Wilvna find
and other discoveries seem to point to a
sound revival of that industry. 1 hope that
the mangancse deposit will shortly be han-
dled by overseas ships at Geraldton. It is
a wonderfut deposit and ought to be con-
verted into money. All along the line there
is a decided improvement in all matters that
count. OQur secondary industries are going
ahead. Although they are nof increasing
as rapidly as we should like, or in the direc-
tion we should like, we are doing something.
Year by year the position is improving.
More people are willing to come fo the State
than ever before. Our finances are in order,
and there ought to be no further trouble on
that score. The squaring of the ledger was
not done by any temporary expedient, but
by solid and lasting development. Tn the
process, we have provided opportunities
which have brought greater wealth to the
people who are paying taxes, It is not pos-
sible in an old country to say, “We shall
add to your prosperity and profits, and take
a little in the proecess, in order that we may
wipe out the defieit”” In this coantry we
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can do that, and we have improved the lot
of everyone. The general prosperity must be
admitted, for it can be seen on every hand.
People are more generally presperous than
ever before in the history of the State. 1
doubt if there is any place where the wealth
we have is so widespread. No one is very
rich, but no one nced be very poor. One has
only to keep one’s eyes open to see how
general the prosperity is. 1 we ¢ould only
have peace we could achieve greater things.
1t is splendid to look out upon the people
who can, if they like, live a decent lite un-
der deecent conditions, bring up their families
in a decent way, and have their children
decently educated to take the opportunities
as they come along. It is splendid to live

in u eountry that is npew and devel-
oping. We bhave all the advantages
of eivilisation but not the pioneering

disadvantages. We offer great opportuni-
ties to people who want to leave the Old
Land. There are 47 million people too
wany there. They are ocur own flesh and
blood, and we ought to provide for them.
I do not know where the world is going te
find room for the people. Europe is over-
crowded and so is Asia. Japan and most of
the islands of the world, as well as America,
are overcrowded. Britain possesses prob-
ably the only unpeopled lands in the world
that can be peopled. Although the Empire
owns so great a proportion of the world's
surface, it ecannot hold it unpeopled whilst
athers are being erowded out. Science has
been keeping. people alive mueb longer. In
the last 100 years the population of the
world has increased to a much greater ex-
tent than it did in the previous 100 years,
and in the next century there is every pro-
spect of the population being dounbled.
Greal Britain ought to see to it that people
are sent oui to us. They ought to co-operate
with us, and help us to develop this portion
of the Empire. This is the first time in our
history that Britain is helping satisfactorily.
The amount of assistance we can get now
15 sufficient. From the figures that have
been quotied, it appears that the Premier is
willing to spend money on the settlement of
British people here. It is well that the
jreople of this State and the Old Land should
know that we are at one on the guestion of
migration. We want people, and realise
their value. We must have people if this
country is to be kept white. We cannot
inerease our numbers as rapidly as seems to
me necessary for the safety of the countiry,
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but we ¢an have a stream of people coming
in to settle amongst us, doing the work
necessary for the development of the coun-
try, and creating the wealth necessary to
carry us along. [ hope I have not unduly
criticised the financial control of the Trea-
surer during the past 12 months. It is
usual for the Qpposition to offer some seri-
ous criticism on these oceasions, I am sorry
the Premier expects to go back a little on
last year’s results. 1 do not believe that
will be the case, remembering the assistance
we are to get from the Federal Government.
That assistance cannot be for a year; it
must be for the 25 years recommended by
the Commission. We ought to be able to
reduce taxation and assist to a greater ex-
tent our hospitals and, it may be, our edu-
cafion, partieularly rural education. Our
position is entirely different to-day. Now
we can sce our way clearly. There ought
to he no hesitation, I think, in following up
this policy of land development and migra-
tion to the fullest extent,

MR. THOMSON (Katanning) [7.53]: I
congratulate the Premier on having almost
attained his political majority. 1 notice
that he has heen a member of this House
for 20 years, and I hope he will live to
attain his twenty-first politieal birthday., I
regret T have to speak on the Estimates
without being able to peruse the reports of
the Auditor General and the Commissioner
of Taxation. In the absence of these docu-
ments it is difficult to go into the finances.
The Leader of the Opposition, who was
Treasurer for four and a half vears, has
a grasp of the position, but that is mot the
case with the ordinary private member.
The Budget is a decided improvement on
previons Budgets. 1t is the eleventh
Budget to which I have listened. In the
rast, members have eriticised the Budget
and referred io works that should be carried
out in their partieular eleetorates, hut, not-
withstanding this, the Estimafes “generally
go through without alteration. This is
rather disconeerting. Tt is not of much
use closely analysing the figures, because
nothing we may say will have any effect,
The policy of the present Government is to
a large exient that which was carried out
by the previous Government. We boast about
our wonderful land development policy, but
it is the only one that any of the occupants
of the Treasury bench can put inte prae-
tice in a State like Western Australia.
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[€ our land settlement does not progress,
the State must retrogress. Our gold min-
ing industry is a case in point. Years ago
the goldfields of Western Australia were a
hive of industry. To-day many goldfields
towns and districts are in a deplorable con-
dition. Numercus quite respectable little
civic communities of the beginning of the
ventury Lave fallen ta the position of de-
serted camps. Without a vigorous land sef-
tlement policy some of our towns and cities
would be declining instead of advancing as
they are to-day. The Premier has budgeted
Yor a deficit of £98,079. That, to me, is dis-
appointing, especially in view of the favour-
able report of the Federal Disabilities Royal
Commission, The Prime Minister has stated
that Western Australia shall receive £450,000
this wvear in respect of its Federal dis-
ubilities. The recommendations of the Royal
'onumission are to be submitted to the Com-
monwealth Parliament,

The Premier: He lbas not said that the
recommendations are to he submitted. He
suid that the recommendation for one year
is to be submitted.

Mr. THOMSON: The Prime Minister
also said that the Commission’s report would
be placed before the Commonwealth Parlia-
ment, and if ratified there—- .-

The Premier: TFor one year.

Alr, THOMSON: XNo.

The Premier: He lias not at any time
suid that the recommendations will be placed
before Parliament, He has said that Parlin-
ment would be asked te approve for one year
and that then a Premiers’ Conference would
be called to deal with the matter.

Mr. THOMSON : Yes; that is so. Never-
theless Western Australia can view the po-
sition with mueh satisfaction. The man who
has made that promise of £€150,000 for one
yeur for Western Australia was the man who
brought the Royal Commission into being
at the request and upon the insistence of
those members supporting his Government
wlho represented Western Anstralia. Per-
sonally I would prefer to have 25 years’
control of our Customs to n monetary grant
of £450,000, 1f that grant were properly
expended, it would mean reduction of tax-
ciion and assistance in many directions. It
would nat, however, relieve those upon whom
the burden of Iederation weighs most heav-
ily to-dav—the primary producers. The
party with which our Premier is associated
have definitelv stated that they will carry
out the Roval Commission’s recommenda-
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tions untit such time as Western Australia
gets control of its Customs. It may be well
at th is stage to read the recommendation--

Reiterating our opinion that a grant can
only be regurded as a partial and temporary
remedy for the State’s financial disabilities,
we recortimend that until the State of Western
Australia is granted the right to impose its
own Customs and Esxcise tariff, the Common-
wealth shall pay to the State a special pay-
ment of £450,000 per annum, is addition to the
23s. per capita payment made under Clause 4
of the Surplus Revenue Act of 191¢; the
aforesaid special payment to inelude a special
annual payment now being made to the State
of Western Australia under Clause 5 of the
Act. The above special payment of £450,000
is to commence on the 1st July, 1924,

In view of that recommendation I leok for-
ward with confidence to a Ilederal Govern-
ment recognising that Western Australia is
suffering disabililies, and to their granting
s velief by an annual payment of £450,000.

The Minister for Lands: Are you pntting
up an election speech on the Budget ¢

Mr. THOMSON: [ am dealing with the
finances.

The Mimsier for Lands: You should
deal with the tinanees we have, not with the
finances we may nof get.

Mr. THOMSON: I am desling with fthe
Estimates.

The Minister for Lands: That is not in
the Estimates, Tf we all start that game, we
shall he here for six months,

Mr., THOMSOXN: My contention is that
the Government should have taken into con-
sideration the fact of the definite promise.
1 remember the Premier saying in this Cham-
ber that he would bhe pleased when the
Federal Disabilities Commission’s report
eame to hand, because on that report be
would be able to frame his Estimates.

Mr. Teesdale: That is right.

The Premier: Of course I was assam-
inz that the thing would be dealt with.

Mr. THOMSON: It has been dealt with.

Tbe Premier: No.

Mr. Marshall: Is the Leader of the Coun-
try Party speaking for Mr. Bruce?

The Premier: I have not received any
official notification from the Prime Minister.
I do not know any more than I have read
in Federal election speeches. Am I to make
a Budget on election speeches?

Mz, THOMSON: All sections concerned
in the Federal election are vieing with each
other
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The Premier: I have received no official
intimation of intentions from anybody. I
am not supposed to accept newspaper state-
ments about what is geing to ke done.

Mr. THOMSOXN : Tt is rather a surprise to
me to learn that the Premier has had no
aotification.

The Premjer: I think the Prime Minister
might have written to me saying wbat he
intended doing.

Mr. THOMSOX: The people of Western
JAustralia are certainly under the impression,
irom the siatemenis made, that the matter
has been officially dealt with.

The Premier: Now that you are ae-
quainted with the position, will you have it
rectified?

Mr. THOMSON: I can only deal with
tlie matter as it has appeared in the ’ress.

The Premier: That is just the pesition
from which I cannot deal with it in the
Budget,

Mr, THOMSON: When the Leader of
the Opposition was dealing with the ques-
lion of the £430,000 payment, ahsolutely no
exception wag taken to the points he rajsed.
He proeceeded to show how the Government
would have a surplis of £50,000, having re-
pird in that payment. Why is exception
taken to my statements, then?

The Premier: [ pay more aftention to
what you say.

Mr. THOMSON:
ng.

The Premier:
ing notice now.

Mr. THOMSON: That is very good of
the Premier, However, I will not withdraw
the statements I have made. Presumably Par-
hament will not be in recess before
Christmas, to judge from the number of
Bills before us and the quantity of
work before another place. Whatever party
may be returned to power in the Federal
Parliament, we have a definite assurance that
£450,000 will be made available to Western
Australia.

The Premier: No; not an assurance that
it will he made available, but that the new
Parliament will be asked to make it avail-
able,

Mr. THOMSON: We bave it both ways.
From Senstor Needham, the Leader of the
Federal Labour Party in this State, we have
a definite statement that if his party is re-
turned to power in the Federal arena, the
State of Western Ausiralia—

Tnat is highly gratify-

I am sgitting up and tak-
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The Premier: They cau only ask the new
Parliament to agree to the payment, and the
new Parliament may Le méede up of ex-
tremely independent men who will not fol-
low their leaders.

Mr. THOMBON: 1 am sorry 1 cannot
agree with the Premier.

The Premier: This is not a-paity ques-
tion, you know,

Mr. THOMSON: If there is any election
whicll is free from independent interfer-
enre, it is the present Federal election.

The Premier: DBut this is not a party
question. Bach candidate is free to exer.ise
his vote as he likes on the matter in the new
Parliament.

Mr. THOMSON: That is so. Neverthe-
less T should be extremely sorry to think
that the gentlemen now touring Western
Australia in the interests of the Federa!
Labonr Party are not sincere in tle pledge
whieh they are giving to the people of this
State, that if the Labour Party are returned
to power in the Federal Parliament, West-
ern Australin shall have a payment of
£450,000 in accordance with the Roval Com-
mission’s recommendation. The promise
the Labour Party is making is that until
Western Australia is eranted the right to
impose her own Customs and Excise duties,
the Commonwealth shall pay to the State
£450,000 per annum.

Mr. Panfon: And we always carry out
our promises.

Mr. THOMSON: On this oceasion T pre-
fer to trust the promise of Mr. Bruce, just
as my friend will trust the promise of Mr.
Charlton. Mr. Bruce has always carried out
his promises to this State.

Mr. Panton: When did he previously pro-
mise anvthing to us?

Mr. THOMSON: He promised that the
Disabilities Commission weuld be appointed.
It has been appointed and has done its
work. Mr. Bruce also said that his Gov-
ernment would give mogt serious considera-
tion to the recommendations of that Com-
Tission.

Mr. Panton: On the eve of a general €lec-
tion!

Mr. THOMSON : That promise was made
long before there was any thought of a
general eleetion. I do not wish to bring
the Federal election into this debate.

Mr. Panton: Youn have done so.

The Premier: I specially avoided putting
into the Budget anything that would intro-
duce the Federal elections.
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Mr. Richardson: You don’t like it.

The Premier: I love it.

Mr. THOMSON: I had no intention of
dragging in the Federal elections at all,
T am dealing with the report of a commis-
sion tefore which members of the House
gave e.idence, I amongst them. The Trea-
surer, in preparing {he Budget should have
taken into consideration the £450,000
which it is proposed shall be handed over
to the State.

The Premier: Tt is only £340,000, by the
way,

Mr. THOMSON :
special grant.

The Premier: I have the balance in the
Budget, so there is only £340,000 left.

Mz. THOMSON: Each year we shall have
£450,000.

The Premier: But we are to have it for
only ane year. That was stressed by the
Prime Minister.

Mr, THOMSON: T admit that.

The Premier: Then the matter will go to
2 conference of Premiers, who will be asked
to deal with the whole question of the re-
lationship between the States and the Com-
monwealth.

Mr, Riechardson: It will eome vp again
when Mr. Bruce gets back.

Mr, Wilson: Bat he won’t get back.

The CHAIRMAN: QOrder! This is nol
an election meeting.

Mr. THOMSON: In my opinion thai
amount ounght to have been considered in the
Buodget. I did expset from the Premier a
statement as f¢ how the (overnment pro-
posed to salloeate this money if the recom.
mendation of the Disabilities Commission
were put into effect.

The Premier: T like to see the chickens:
hateched hefore going into ealeulations,

Mr. THOMSON: One way in which thai
money could be wiselv allocated would be
the rednction of tazation.

The Premier: I have several advices on
that score: reduce taxstion, rednce railway
rates, grant a gold bonus—there are several
others.

Mr. THOMSON: Constant dripping
wears away a stome, and T hope that by
constant reiteration we may be able to im-
press, not only on the Premier but on the
people, that the time has arrived when {ax-
gtion ghould be reduced.

The Premier: But that is only one way
T eould not spend it all in that way. There

Weil, the balance is a
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is still the gold bonus and itle reduced rail-
way rates.

Mr. THOMSON: As for the gold bonus,
the resvlution carried in this House had no-
thing to do with the Siate; that was a re-
quest to the Federal Government. It is
agreed that secondary industries should be
established here in Western Australia. Un-
fortunately those who might be tempted to
spend money in establishing secondary in-
dust.ies, when they consider the taxation
imposed in this State go off and erect their
factories in a State where taxation is
lighter. !f a man in Victoria has an in-
come of £5,000 he pays in income tax only
£135 0s. 8d. Even the suggested additional
tax of 1d. would increase that amount by
only £20 16s. So a man with capital to
invest that would return an income of £5,000
would have to pay only £1535 in Vietoria,
whereas in Western Aunstralia he would have
to pay £1,006, or practically one-quarter of
his income.

The Premier: How can that be so, sinee
our maximum lax is 45, 3d.¥ Would it not
he one-fifth?

Mr. THOMSON: Yes, it would be one-
fifth, not one-quarter. Anyhow, it is not
reasonable to expect men to come here and
establish new inelustries when our taxation is
s0 heavy. .

The Premier: They are mostly companies,
und so pay under the Dividend Duties Aet,

Mr. THOMSON: Yes, but they have to
pay the higher rate, whichever it may be,
and so you catch it both ways, As | say, one
wayv in which this £450,000, or, as the Pre
mier says, £340,000, should be used is to
reduce the burden of taxation. Despite our
increased revenue, our increased returns
from taxation and cur increased land tax,
the deficit still seems to be going along.

The Premier: May T say, with the giri,
that it is anly a liftle one?

Mr. THOMSON : Sincee{l have been in Par-
liament, the policy of each Government has
been “Eat, drink and bz merry, for to-mor
row we die. Let us have a good time, spend
as much moncy as we can, and leave some-
one else to carry the baby.”

The Prewmier: Where do the Estimates jus-
tify that statement?

Mr. THOMSON: I propose to show that
with the increased revenne coming to the
Guvernment the Estimates should halance.
Rut the money has been expended in other
directions.
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The Premier: Squandered!

Mr. THOMBOXN: No, I will not say that,
but 1 have a doubt as to whether we are
getting full value for the money we are
expending. It may be unpopular to say that
we must cecopomise, The ledger should have
heen balanced this year. Only the other day
a man said to me, “It seems the Government
buve oney to burn, for they are increasing
wages and reducing hovrs.”

The Premier: Whe was hel

My, THOMSON: He has a considerable
stake in this country.

The Premier: But countless fools

lave
stakes in the country.
Mr. THOMSOXN: I admit that. The ac-

tion of the Government in introducing the
44-hour week on all Government works and
insisting upon the policy of no work on Gov-
crnment jobs exeept for members of the
Trades Hall, is wrong. Ii is morally wrong.
Suppose lhe party now oerupying the eross
benches were in power to-day.

Mr. Withers: What a calamity!

Mr. Marshall: We have never written let-
ters to the Premier, anyway.

Mr. TIIOMSON : The hon. member is ¢on-
trolled by a canecus, so that it would be no
nse wriling to the Premier. 1 wonder what
members opposite would sav if we were tor
instruct the Commissioner of Railways that
our poliey was that he was not to carry wheat
or anything else for a farmer unless he be-
longed to our unicn. No donbt that would
be received with great satisfaction by mem-
bers who are supporting the Government to-
day.

The Premier: Yoor organisation has
adopted many of our methods during the
past few years.

AMr. THOMSON: It would be wrong for
us to say that.

The Premier: You used to say that about
the sclection hallots.

Mr. THOMSON: It would be equally
wrong for the Government to say that no
man shall get a job untess he belongs to
Trades Hall.

The Premier: We have not said that.

Mr. THOMSON: Unless he is a member
of the union.

Hon. S. W. Munsie: That is a very differ-
ent thing.

Mr. THOMSON: It is a distinetion with-
out a difference.

Hon. 8. W. Munsie: Nothing of the kind.
Do no try to misrepresent. If you do not
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understand tbe position, adwmit it.  Your
statement is entirely wrong.

Mr. THOMBON: We know that the ma.
jority of trade unions are afiilinted with
Trades Hall.

Mr, Heron: That is wrong too.

Hon. 5. W. Munsie: Quite wrong,

Mr. Chesson: You ought to get it right
if you keep going long enough.

The CHAIRMAN: Order!

The Minister for Lands: We know that the
Country Party advocate free trade, and vote
protection cvery time.

Mr. Lindsay: They do not.
revenue tariff we go for.

Mr. THOMSON: The Government are
wrong in bringing this about. 1 had brought
under my notice to-day an agreement
effected by the Miwister for Works with
regard to survey hands. This agreement is
with the A W.U,, and brings in a 4d-hour
week for men who are working on surveys
in the bush.

Hon. S. W. Munsie:
calamity.

Mr. THOMSON: T learn that the men
who are directly interested have never been

It is the

That is an awful

consulted; I refer to the scheduled suor-
veyors. They have to comply with these
terms. They estimate that the additional

cost fo them will involve £1 a week for each
man, and between £3 and £4 for any ordin-
ary camp. In course of time the survey
fees will be increased. The surveyors work
probably only six months in the vear, and
this will mean additional hardship to them.

The Premier: A burden!

Mr. THOMSON: The Government have
indgeted for a defieit of £100,000. They
have used their position to compel all who
are working on (Government jobs to bhelong
to Trades Hall.

Hon. 8. W, Munsie: Wrong again!

Mr. THOMSOXN: Ta belong to a union.
They have introduced the 44-hour week, and
are paying the men at the same rate they
received when they worked 48 hours, The
Government are not economising. They
shonld have heen able to bring down a
Budget providing for reduced taxation, and
for supporting industry instead of hamper-
ing it.

The Premier: Even with shorter hours
the position is better than it was with any
Government that you have been supporting
for years past.

Mr. Richardson: That is entirely wrong.

[ASSEMBLY.]

Hon. 8. W. Muusie: The sum of £277,000
was the lowest loss that any Government
you supported ever budgeted for.

Mr. Richardson: That is wrong,

Mr. THOMSON: The Premier stated
that this was a better position than apper-
tained in regard to any Government I sup-
ported.  When 1 entered Parliament the
Premier oecupied o seat on the Treasury
benches with Mr. Seaddan. Our defieit
started on the up-grade then. Unfortun-
ately the war broke out, Numbers of our
men who were workers and earners, and
erealors of wealth, left Weslern Australia
to play their part in the war,

Mr. Withers: You admit that the workers
went,

Mr. THOMSON: Men joined up from
all classes of the ecommunity.

Mr. Panton: The great majority consisted
of workers,

Mr. THOMSON: Those who had pro-
duced the wealth of the State had not done
s0 by working 44 hours a week. It is the
loan moneys that have been advanced by
the Commonweailth Government, and the
vigorous Iand policy that has always heen
adopted in this State that created wealth.
In 1911 the Labonr Party unwillingly in-
troduced the Bath blight, which has now
been overcome. 1 refer fo¢ an Act under
which men were not allowed to purechase
land. This had a depressing effect. Since
then the factors I referred to have led to a
better feeling and greater financial stability.
I give the present Government credit for
having played their part since they have
held office.

Mr. Richardson: They have followed on.

Mr, TIIOMSON: The Premier said at
Grovernment House yesterday that they were
following the poliey that had been inangur-
ated by the Leader of the Opposition.

The Premier: I said that with regard to
oroup settlement,

Mr. Richardson:

The Premier:
to.

Mr. TITOMSON: Ti is the only poliey.

Hon. 8, W. Munsie: It is not the only
policy. .

The Premier: It was the poliey which
you criticised very mmueh, but did not sup-
port very much. There would have been no
group settlement if it had depended on your
support,

The Minister for Lands: Or the support
of your party.

And other phases,
That was what I referred
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The Premier: Not while the Leader of
the Opposition was in power.

Mr. THOMSON: T will deal with that
at a later stage.

The Premier: It would take you some
time to think it over.
Mr. THOMSON:

mier now,
The Premier: You
Premier day after day,
Mr. THOMSON: 1 did.

1 could tell the Pre-

eriticised the ex-

The Premier: But he had support from

this party.

The Minister for Lands: That is becaunse
they would not think of him as a Minister.

Mr. THOMSON : 1 eriticised the admin-
istration, not the scheme, I do not blame
those who are aceepting the 4d-hour week
ut (he same rate of pay as they received
previously. The Government, however,
should have excercised a considerable amount
of economy.

Mr. Panton:
pledges.

My, PIIOMSON: I do not think so, The
hon. member’s election pledge was to restore
the 44 hours to those who previously had it.

Mr. Panton: It was one of lhe leading
planks of our platform and you know it.

Mr. THOMSON: Y do not know it. The
Bill dealing with that will be discussed later.

Mr. Withers: You are making a fairly
good second reading speech on it now,

Mr. THOMSON: I am dealing with the
administrative Aclts of the Government
which will not be affected by that Bill, he-
cause the Government have already brought
that poliecy into operation. The Bill the
Minister for Works has in hand is to affect
every industry and business outside Gov-
ernment control.

Mr. Panfon: That shows the sincerity of
the Government.

Mr. THOMSON: Everyone under Gov-
ernment control enjoys the 4d-hour week.
The Government have seen to that,

Mr. Panton: We say that is right. That
ie the difference hetween us.

Mr., THOMSON: It shows the rotten-
ness of our sysitem of Government.

Mr. Panton: Just at present, I suppose.

My, THOMSOX : At all times. As mem-
bers of Parliament we elaim to he custodians
of the public purse, but not one of us has
any say in the matter of the expenditure.
Whilst allezedly we are discussing estimates
that run into millions of pounds, no member
on this side of the House can affect them.

That is one of our election
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The Premier: What a pity the minority
did not rule.

My, THOMSOXN: There may be some
members opposite who do not approve ef
all the expenditure, but they cannot do any-
thing becuuse Cabinet has spent the money,

'The Premier: What is your remedy?

Mr. Davy: Very often the minority does
rule.

Mr. THOMSON: Tt is possible for a
small minority on the Government bench to
carry its way in the room upstairs, and the
husiness goes through.

Hon. 8. W. Munsie: You have a wonder-
fnl idea of whai is done upstairs.

Mr. THOMSON: The Honorary Minis-
ter must admit that it is part and parcel
of the Labour platform.

Hon. 8. W, Munsie: What is?

Mp. THOMSON: That if the majority
decide upon a certain thing, the minority
must abide by the deeision.

Hon. 8. W. Maunsie: Only when it is on
tle platform on which we went to the peo-
ple. The Estimates do not appear there,
Everyone on this side bas a free band fo
vote on the Estimates as he likes. You want
to do a little bit of electioneering.

My, Panton: Tell us what you wanf ecut
cut, and we will cut it out.

The Premier: You have had cancus meet-
ings, and things have transpirved there which
have leaked out.

Mr. THOMSON: I congratulate the Pre-
mier on being more fortunate with regard
to his followers. We are all right to-day,
but were not always so fortunate.

The Mimster for Lands: You must not
be too sure about your side. We will never
allow outsiders to dietate to us, anyway.

Hon. 8. W, Munsie: You have no say in
the matter. The majority is in St. Greorge’s-
Lerrace.

Mr. THOMSON: T have issued a chal-
lenge, which I repeat. T issued it when the
ex-Premier was in my district doing his
damnedst to keep me ount of Parliament.
He said then that we were heing dictated to
hy our executive. T threw out th2 ehallenge
that if any man conld prove that our cxecu-
tive had endeavoured to dominate us, he
should step forward and do so, bt no one
ever did it. They cannol do it.

The Premier: Let them speak now or for
ever hold their peace.

Mr. THOMSOXN: 1t is most rermarkable
that no one has ever come forward to prove
the statements made.
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Hon. 8. W. Munsie: Why do you go
down to eonsult your executivel

Mr. THOMSON: 1 am associated with
the executive of my party, just as the Hon-
ary Minister is associated with the execu-
tive of his party.

Hon, 8 W. Munsie: But the whole
Labour Party do not go down to consult
the executive like you do.

My, THOMSON: We never do it.

Hon. S. W. Munsie: Of course you do it
—every time youn are called.

The CHAIRMAN: Order!

My, THOMSON: Despite the decreased
returns from railway and taxation, there is
inerensed expenditure by what I may term
an administrative aet of the Government;
and I wounld be lacking in my duty to mx
constitnents and to the Stale if I did mot
profest against the Government's act. We
shall have to pay one-twelfth more wages
during tie year for the same amount of
work. The Public Serviece Commissioner’s
report on page 7 states—

Ingpeetion and re-organisation.—I have made
personal inspections of the work of individual
officers and groups with a view to re-organisa-
tion or in connection with applications for re-
classification. The ordinary work of the office,
however, has not permitted any wide scheme
of personal investigation, nor indeed has the
neécessity arisen to any great extent during
the past 12 months. A detailed examination
of work carried vut by the Treasury officials
who perform duties previously earried out by
the Edueation and Mines Departments has just
been completed. A considerable saving in
salaries has been effected. Further economy
is possible, and will be effected as opportunity
arises.

Page 5 of the report states that there are
emploved as permanent officers or tempor-
ary employees under the Public Serviee Act
1,864 persons, drawing in salaries a tfotal
of £542,538. 1 quite agree that we want an
efficient service, and T am not easting any
reflectivn upon the personnel of our Publie
Service. T am simply dealing with the posi-
tion from an administrative point of view.
The Peblic Service Commissioner practically
stafes that he lias to remain in his office and
is unable to give personal atteniion outside.

The Premier: He says there is no need for
it. He has made no request of any deserip-
tion for assistance.

Mr. THOMSON : I am not saving that he
has.

The Premier: But vou say that his time
is #n taken up in the office that he cannot give
any attention outside.

[ASSEMBLY.]

Mr. THOMSON: I am net suggesting for
a moment that the Fremier has ever in any
way interfered with the Public Service Com-
missioner. I have previously suggested here
that it would tend to more efficient service
and (o the avoidance of grievances if public
servants generally were afforded some means,
other than that of writing, to get in touch
with the Public Service Commissioner. With
that end in view Mr. Munt was appointed
assistant Cominissioner, bu( his activity was
almost completely restrieted to appearing for
the Government against e¢ivil servants who
were putting their cases before the Appeal
Board. For the Public Service we should
have an inspector of the kind appointed by
the Commissioner tfor Kailways. Inspeetor
Backshall reports divect {0 the Commissioner.
That faer is of material assistance to Colonel
Pope.  Frequently, instead of having a case
put up to him by the secretary, he gets it
directly from the employee affected, and is
thus brought into something like personal
touch with those under him. The same sys-
tem should obtain in the Publie Serviee.
There is an impression in the department
that men of splendid ability are side-tracked
in back offices without opportunity of ad-
vaneing, and that thus the State loses through
having squarc pegs in round holes. Immed-
iately an inspector goes out, of course, the
“mulga” is put into operation, and it is
known that he is on the way. Railway em-
plovees always know when the district trallic
superintendent is coming along. Neverthe-
less I believe that an inspector of the kind
that I have suzgested wonld prove of great
benefif to the I'ublic Service. COur Railway
Department employs about 8,000 men, and
these will mean & heavy additional cost under
the 44-hour system. Unfortunately the Gov-
ernment have not seen fit to supply us with
daia as to what the cost will be. Op the
occasion of the last increase we were in-
formed that the cost to the Railway Depart-
ment would be about £70,000.  Unless my
calenlations are wrong, the next report of the
Commissioner of Railways will diselose that
the increase is more like £140,000 than
£70,000. T look forward with some appre-
hension o additional taxation by way of in-
crensed railway freights, Without trespass-
ing too much on the ecorns of my friends
opposite, T should like to mention that 1
stated here previously that the Government
did not exercise economy but seemed to bave
money to hurn. Abont the 25th Decembar
last vear the Press puhlished a statement
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concerning the Fremantle Harbour Trust.
The primary producers reel that they have a
sericus grievance againsg the Government in
this respecl, because whilst ai one fime they
had a4 direct representative on that Trust,
they have none now. In view of the amount
of monev passing into {onsolidated Revenue
euch year, it is strange that the Government
should have iusisted on the continuation of
the pilot service outside Fremantle. The
Press reported a statement by Mr., Carter,
chauirman of the Fremantle Harbour Trust,
that the question of cuter pilotage had been
under cunsideration for some time, and that
the ouler pilotage would be abolished. Dur-
e the latter part of last year it was pub-
lished that captains of oversea vessels coming
to Fremantle had stated that the outer pilot-
age was ahsolutely unnecessary, and that they
were able to come safely into port withoui
it. On the Jrd December, | believe, the men
working on the pilot boat refused to take a
pilot off to a steamer. I understand they
even threatened him that if he persisted in
going off, he would be “tipped overboard,”
or somelhing to that effeet. What is the
position to-day? We have an outer pilotage
system: and if the men working on the pilot
boats refused to go out to a steamer, and
anything happened to the steamer in conse-
quence, the Fremantle Harhour Trust would
ne responsible for any loss or damage aris-
ing. Asz an illustration of this I would point
out that about 20 wvears ago a sailing ship,
named the “City of York,” was wrerked off
Rottnest. She was lost through some lights
being displayed on the beach. The Govern-
ment of the day practieally paid@ for that
ship.

The Premier: From what returns is thal
information taken?

Mr. THOMSON : The Premier can verify
my statement, for it is quite correct.

The Premier: It seems to me that some
members of the Harbonr Trust have been
using their positions for political purposes.

Mr. THOMSOX: The Premier is ahso-
lutely wrong. I do not know any member
of the Harbour Trust, and I have not spoken
to any of them. The interjection of the Pre-
mier does not fit at all. The position is that
the Government over-rode the Harbour Trust
Commissioners, who were appointed to ad-
minister the business of the port. They dis-
tinetlv broke one of the regulations. If hen.
members will turn to the report of the Har-
bour Trust Commissioners for the vear ended
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J0th June, 1924, they will find the follow-
ing:—

The gross revenue amounted to £357,450 14s.
22, represonting an inerease of £75435 Us,
%1., as compared with the year 1922-23. This
gross return represents the highest annual col-
lection in the history of the trust. The pre-
vipus best year was 1920-21, when the gross
collections reached £301964 1ls. The surplus
revenue over working expenses was £211,272
19s, 2d., representing a return of 9.8 per cent.
on the eapital invested,

The Minister for Lands: The capital thatl
they claim {o pay on, not on the capital in-
vested.

Mr. THOMSON: I am quoting from the
commissioners’ report. They proceed—

The full statutory obligations of the commis-
sioners were met, the payments being ns fol-
lows:—Interest £85,703 12s. 10d., sinking fund
£21,185 155, 8d., renewals fund £2,000, making
a total of £108,889 8s. 6d., and in addition
there was handed to the Government as sur-
plus cash to be carried to the Consolidated
Revenue fund an amount of £06,611 19s. 94.
The cuapital value of the harbour was increased
by £37,821 6s. 4d., reprosenting the value of
work done by the Public Works Department
almost entirely in connection with the deepen-
ing of the harbour and entrance channel, and
the eapital value now atands at £2,156,309 17s.
2d.

The Minister for Lands: The harbour eost
over £3,000,000.

My, THOMSON:
Linues—

Then the report con-

The reserve fund of £3,000 per annum for
renewals and replacements has now reached a
total of £39,766 6s. 3d., the interest earned
during the year being £1545 3s. 8d. The
accumulated contributions of 1.per cent. on cap:
ital made by the commissioners to the general
loans sinking fund now amounts to £298,62¢
33, 94., but no interest accrues to the trust on
these contributions for the reason that the
fund is held by the State’s sinking fund trus-
tees, and is not separately invested hy the
Treasury.
The point I wish to raise is this. Here we
have the Harbour Trust appointed to look
alter the Fremantle harbour. We have if
on record in the Press that the Harbour
Prust Commissioners considered that they
could cut out the outer pilotage as being un-
necessary. When that pilotage was intro-
duced, the approacles to the harbour were
not as safe as theyv are to-day.

The Minister for Lands: Yes, they wers.

Mr. THOMSON: In the second place, it
»as then the day of the sailing ship.

The Minister for Lands: No, it was not.

My, THOMSON: Tt does not get away
from the fact—
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The Minister for Lands: These are not
tacts. L have been theve all the time and I
know the facts.

Mr. THOMSON: So do I

'The Minister for Lands: No, you do not.
1 know what was there and what has been
done,

Mr. THOMSON:
YFremantle ther.

The Minister fuor Lands: Buat this was
not the pilotage arrangement when you were
a resident of Fremantle.

Mr. THOMSBON: T was there when the
first lurge steamer came into the barboar.
Tt was a German hoat, and Sir John For-
rest used his influence to bring that vessel
and other mail boats from Albany, which
pert they had used previously.

The Minisier for Lands: I do not think
he exercised much infiuence.

Mr. THOMSON: At any rate he got the
hoats to Fremantle, and the people of Al-
banv have given hou credit for it ever since.
If my memory serves me rightly free ser-
vices were promised if the vessels came to
Fremantle.

Hon. 8Bir James Mitchell: Tt was inevit-
ahle they should come to I'remantle,

Mr. THOMSON: I am not arguing that
it was not. That statement, however, ap-
peared in the Press and was to the effect
that the pilotage system was introduced
when there were more sailing boats coming
t¢ Fremantie. Sailing boats are now things
of the past and the steamers that use the
port new can come to the mouth of the
harbour without any diffienlty. In an ef-

T was a resident of

fort to administer the affairs of the Fre- .

mantle harbour economically, the commis-
sioners decided prior to the strike that this
pariicular pilotage serviee could be abolished
and thus effect a saving of £10,000 a year.
The Minister for Lands: To whom?

Mr. THOMSON: To the port. It is in
the interests of the port that we shonld re-
dace our charges to a minimem. We also
find the following in the report of the com-
missioners :—

The war surtax of 20 per cent. on all dues
aud tolls as distinet from handling charges
or charges for dircet labour services rendered,
is atill in operation and amounted to £38,887
93. 5d. The retention of this surtax has con-
tinued to exercise the minds of the commereial
ahd shipping community, and there have been
deputations to the Government asking that this
tax be discontinued, The Trust Cominissioners
have also again advised the Government that

I ASSEMBLY.]

in their opinion the general trade of the port
has recovered sufficiently to justify the tax
being removed.. The Government, however,
has replied that they canmnot yet sec their way
to agree to this request.

The Premier: Well, the Harbour Trust
is nol supreme, We will do what we think
right, not what the Trust thinks is right.

Mr. THOMSON: According to the Aet
the members of the Harbour T'rust were ap-
pointed to carry out this work and the Gov-
ernient are not supposed te have any con-
trol over {lem.

The Premier: Oh, are they not?

Me., THOMSON: No.

The Premier: You cannot find that in the
Act,

Mr. THOMSON: Unfortunately, 1 did
not expect to speak to-might

The Minister for Lands: You eaunol say
that, because I sent you a note on Thurs-
day ahout it

Mr. THOMSON: That is quite right,
Lut T thought the Leader of the Opposition
would bhave spoken at grealer length.

The Minister for Lands: You did not
expect him to speak all night.

Mr. THOMSON: At any rate, I ex-
pected him to speak for a4 much longer
time. T hoped that T would not bave to
gpeak to-night because 1 have not been able
to prepare my case as fully as I intended
to.

The Minister for Tands:
preparve a ease on this point.

The Premier: The Harbour Trust de-
cisions arve subject to the eonsent and ap-
proval of the Government, make no mistake
about that.

Mr, THOMSON: Nevertheless, here is a
serviee that is costing Fremantle £10,000 and
the commissioners consider it mnnecessary;
the seamen proved it to be unnecessary,
hrecause when they refused to take the pilot
vessel out, ships came o the mouth of the
marbowr withoul any diffienlty.  This es-
tablished the faet that the ountside pilotage
was unnecessary, yet the Government say,
“Carry on.”

The Premier: 7The Harbour Trust took
a long time to wake up. They had this
extra charge for years until a Labour Gov-
ernment came in.

Mr. THOMSON: At any rate, they did
wike up, and proved that the service was
nnneressary. The Government have been
wasting money and have not properly ad-
ministered the affairs of the State.

You could nok
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The Premier: We shall please ourselves
whether we waste it or not.

Mr. THOMSON: Of course you will,

The Premier: We will nut be dictaied to
Ly Carter.

Mr. THOMSON: It is my duly to raise
my voice in protest against waste when I
see it ogeurring, just as the Premier when
in Opposition raised his voiece in protest
when he thought fit.

The Premier: You have {old us that three
~or four times.

Mr. THOAMSOXN:
azain.

The Minister for Lands: And you do not
know anything about it. like a lot of other
things, too.

Mr. THOMSON: Will the Minister say
that it has not cost the Staute £10,0007¢

The Minister for Lands: Yes, [ do. It
does not cost the State a sixpence.

Mr. THOMSOXN: Of eourse it does not
because there are inereased charges to the
Lune of £10,000,

The Minister for Lands: I also deny that
the Marbour Trust wanted what you said,
unti! the strike took place. They also put
up a different proposition from that which
they did at the finish, and if anyone says
that is not so, he is a liar.

The Premier: It is all polities, As soon
as they gob the present Government in office
the Harbour Trust diseovered this business.
They were deoing it for years and years.

Mr. THOMSON: T am sorry that the
Premier interjecied that it was political.

The Premier: 1t is true.

Mr. THOMSONXN : U'nfortunately for the
Premier, when we waited upon ihe Chief
Becretary he made a statement that the rea-
son why Mr. McMahon was made a mewher
of the Harbour Trust, was fthat it was
political. They wanted a man <n the irust
who would do as the Government wanted.

The Premier: Not politieally. We wanted
a Government representative, and bhave
cvery right to one, foo.

Mr. THOMSOX : This is a peeuliar posi-
tion.

The Premier: It the shipowners have their
represenfatives, I do not know why the
Government, who have to provide the money,
should not have their representatives.

Mr. THOMSON : You had Mr. Taylor, of
the Lumpers’ Union, on the Trust already.

The Minister for Lands: If T had my way
T would have three, as we had before.

And I am telling you
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The Premier: There are over 2% millions
of public moneys invested. Should that
he handed over to the shippitg companies?

Mr. THOMSOXN : The Harhour Trust are
showing returns which inidicate that they
are doing their job properly. They paid
inte Consolidated Revenue, as is indicated
by the extract from fhe report ihat I read,
a surplus representing 9.8 per cent. on the
capita] invested. 1f anyone can suggest that
does not indicate that the commissioners
have been doing their work satisfactorily,
I do not know what is wanted

The Minister for Lands: Do you know
the reason for that? It is because they ean-
nut alter any of ihe regulations without the
approval of the Government, and the Gov-
ernment refused to allow the trust to give
the harbour away.

Mr. THOMSOX: All I can say is

The Minister for Lands: You Lknow very
little about it.

Mr. THOMSON: What is the position
to-day? It is ali very well for the Minister
for Lands to talk about giving the harbour
away, but who is in charge of it to-day? Is
it the Harbour Trust, or is it Mr. Houghton,
the seecretary of the Seamen’s Union?

The Minister for Lands: This Govern-
ment are in charge.

Mr. THOMSOX: Then why do vou not
let the ships tied ap there get away?

The Premier: Because they cannot get
away. Would you have ns foree the British
seamen to take them away?

Mr. THOMSON: T am sorry to be get-
ting into this.

My, Panton: We are not. Go on.

Mr. THOMSON: It is remarkable that
as soon as lhe Government provided police
protection on ihe wharves, so soon were
some of the ships able to get away.

The Premier: That protection has always
been available.

Mr. THOMSOXN: I say it is a pity it was
not avatlable before.

The Premier: I say it has always heen
available when renuired. You do not know
anythine about it.

Mr. THOMSOXN: I do know that

The Minister for Lands: All I know is
that this State suffers from such men as
vou, and the zooner thev are out of it the
better.

The Premier: You are making statements
having no foundation in faet, and merely
for political parpeses, when you say that
ships could not get away for want of police
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protection.  That is a statement without
foundation, and damaging to the State.

Mr. THOMSON: We can only deal with
the facts.

The Premier: Not with the facts at all,
but with the statements you have read in
the Press.

Yr. THOMSON: We know that the “De-
modocns” eould not get away until adequate
yolice protectior was provided,

The Premier: 1 say she got away just as
soon as she desired to get away, and that
the police protection was there when re-
quired. 1 am tatking facts, for I handled
the caze, whereas you are merely gquoting
newspaper statements.

Mr. THOMBON: But the position was
never denied.

The Premier: It was denied. I denied it
over and over again. You are like Pearce,
repeating a lie.

Nr. THOMSON: It was most remarkable
that, according to the Press report, when
that boat came in they swarmed ahoard her.

The Minister for Lands: I say they did
not.

Mr. THOMSON: Will you say fhe China-
men did not march up High—street in front
of the other men?

The Minister for Lands I say the men
came off the boat on to the jelty.

Mr. THOMSON: Will you deny that 25
Chinese marched up High-street?

The Premier: Twelve, not 25.

Mr. THOMSON: T do not care how many
there may have been. It is snfficient if there
were but one. All T say is, where is our
White Aunstralia?

The Premier: This is not political at all!
Our White Avstralia! What has that to do
with the Estimates? Why drag in the
Chinamen marching at Fremantle, if not for
politieal purposes?

Mr. THOMSON: T had no intention of
introducing this matter. I have been deal-
ing with the Budget and the management of
the financial affairs of the State. I have
gshown that the (lovernment are inereasing
the ecost of administiration. I ghall be
pleased if the Government can disprove the
statement published in the Press that if the
unnecessary service being earried on at Fre-
mant'e to-day were ent out, it wonld mezn
a saving of £10,070.

Mr. A. Wansbrough: You would hold the
(lovernment re:ponsible for any damage to
those ships.

[ASSEMBLY

Mr. THOMSON: No. If the eompul-
sory pilotage outside were abolished, the
Harbour Trust would be absolved. How-
ever, to-dav we have that eompulsory pilot-
age. .

The Premier: And it will eontinue.

Mr, THOMSON : Well, we shall continue
to waste £10,000.

The Minister for Lands: Tt does not cost
the State a penny. Tt is the shipping that
has to bear it.

Mr. THOMSON: Surely to goodness the
Minister will not deny that all charges levied
by the I"remantle Harbour Trust are taken
into consideration by the shipping com-
panies when effecting a charter to come to
this port.

The Minister for | ands:
fs. each to them!

The Premier: When I gave a £40,000
reduetion in railway freights yon said it
was of no tenefit to the pubile because it
could not be reflected in the retail prices.
But of course this £10,000 will he reflected
in the shipping charges, will it not?

Mr, THOMSON: T did not make that
sfatement at all,

Mr. Panton: You 3did.

Mr. THOMSON: If the Government
wounld cut out that unnecessary service and
adopt the Harhour Trust’s suggestion to
eliminate 20 per cent., it wounld mean alto-
gether & saving of approsimately £40,000
in handling charges at Fremanile.

The Minister for Lands: Ne, not in hand-
ling charges.

Mr. THOMSON: The charges would be
reduced by that amount. To-day, in the
opinion of the "Harbour Trust Commis-
sioners, £40,000 is being collecied that could
with justice be waived. We want Fremantle
and all our ports fo be administered as
cheaply as passhle, so as to encourage ships
to come here. As a representative of the
primary producers, ¥ want to see the
charges at Fremantle as low as ponssible, for
we shall then get cheaper freights, and every
penny per bushel we can save in the transit
of our wheat to overseas markets will be
a direet 2ain to Western Anstralia.

Tha Minister for Railways: But there are
no charges on wheat at Fremantle fo-day.

Mr. THOMSON: 1 know that.

The Premier: [ must eut down that sur-
charge and put a charge on the wheat
handled at Fremantle, so as to halance the
loss.

1t means about
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Hon. Sir James Mitchell: You had betier
not try that.

Mr. THOMSOXN: The Premier, when he
iniroduced the land taxation measure last
yvear, made this statement—

Tt is not the desire or inteation of the Gov-

ernment that the Consclidated Revenue shall
benefit in any way from the money that would
accrue from this higher rate. The Government
intend fo devote any surplus that is over and
above the revenue that will be received under
the present Act towards reducing railway fares
and freights. . . . .. I want to make it clear
that it is not intended to augment the general
revenue of the Siate by this means. Portion
of the money will be used for main road pur-
poses,
The Premier did effect a reduction in rail-
way freights. 1 have analysed them., On
page 9 of the rej.ort of the Commissioner of
Hailways we find that first, second, and
third class goods were reduced by 5a. per
ton, that explosives were reduced from third
to first class, cyanide from first to “C”
class, lubrieating oil the same, mining mach-
inery from “C” to “B,” and flour for ex-
port by 121 per cent.

The Minister for Railways: Youn ought
to know that from memory now, so often
have you quoted it.

Mr. THOMSON; I am not going to say
that was not an honest endeavour by the
Government to fulfil their promise. But
the Premier, in the same speech, said—

I think the farmers will get back far more

than they will be ecalled upon to pay under
this Bill. Only a seetion of our people makes
use of the railway system. A large proportion
who will pay this increased tax will not bene-
fit directly by any reduction in railway fares.
becanse they have but little occasior to make
use of the railways, The whole object of any
of our taxation measures is to benefit the man
on the land.
I want to assure the Premier that his inten-
tion has gone agley. The thing has not
given satisfaction to the people in the eoun-
try districts.

The Premier: I am pleased to say that
when I go ianto the country I do not find
the farmers whining like some of their re-
presentatives.

Mr. THOMSON: T am not whimng.
T am here to voice my views., The Premier
said the farmers would zei back more by
the reduction in railway freights than they
would pay in tax. Most of the farmers I
come in contact with ask me when the rail-
way freights are to be reduced. [ think
T have been justified in voicing my protest
and givine my views as to the means by
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which the Governmeut could have reduced
railway freights and reduced taxation, tm-
stead of which they have increased expen-
diture aii round and su, probably, we shall
be faced with increased rents. e were
also informed that portion of the money
wonld be used for main roads. There is a
great deal of dissatisfaction in country dis-
tricts in respeet of the main roads grant.
'The Commonwealth generously contributed
£48,000 to this State, and it was to be ex-
pended on the construetion of main roads.

The Premier: Not the construetion.

Mvr, Grifliths: Call it maintenance.

Mr. THOMBON: We will eall it recon-
ditioning. It is a distinction without a dif-
ference. Some of us have been deluged with
requests from eountry districts to oppose
the action of the Government in spending
£30,000 on one of the roads adjacent to
Perth. There is a considerable amount of
traftic on that road, and it is in a deplorable
condition. When the deputation in which
I was interested waited on the Minister for
Works he saild this money was being spent
after consultation between the Chief Fed-
eral Engineer and our local engineers. I
do not say we shall not get good value for
the money. I do hope, however, the Gov-
ermnent will favourably view other districis
that are suffering bevaunse of the condition
of their main roads. I am interested in
Albany, because it is the port of Katanning.
Albany is practically isolated because of
the deplorable condition of the road as far
as Mt. Barker. We have no money with
which fo put it right.

Mr. Clydesdale: You think the road
should have been starled at Alhany and
come this way.

Mr. THOMSON: That is an exeellent
suggestion.

Mr. Clydesdale: From your point of
view.

My, THOMSON: The statement that ap-
peared in the Press was that the money
was to be used for the reconditioning of
main roads. The State Government wonld
have had to provide money for the construe-
tion of that road. They have £30,000 to
spend there now.

Me. Clydesdale: Tt will take every penny
of it.

Mr. THOMSON: It will probably take
more, but there are other roads that are
practically impassahle.

Mr. Clvdesdale:
amount of fraffic.

But not with tlie same
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Mr. THOMSON : I cannot deny that.

Mr. Clydesdale: Then what are you ery-
ing about?

Mr., TIHHOMSON: Because
getting any of the spoils.

Mr. Clydesdale: You want the lot.

The Premier: Fancy starting out fo
distribute £48,000 over all the roads in the
country from Geraldton, Albany and other
places. One of the conditions was that the
money should not be expended in patches
here and there, because it would not have
been worth spending in that way.

Mr. THOMSON : The statement made by
the Federal Minister was that it was handed
over almost unconditionally.

Mr, Withers: The econdition being that
it should be used for roads of a permanent
nature.

The Premier: There is more traffic on
this particular road than on any other in
the State. It is one of the main arteries of
the country. There is not enough money
for it to be commenced at both ends.

Mr. Sampson: What did Mr. Hill say?

Mr. THOMSON: The Chief Engineer of
the Commonwealth consulted with the local
engineers, and the work had the approval
of the Minister for Works. Mr. Hill had
nothing to say. If he lhad had requests
from other parts of the State, the money
might have been divided more evenly.

Mr. Clydesdale: He had all the requests
before him, but he picked out this partieular
one.

Mr. THOMSON: The district of the
member for Swan is getting the advantage
of the expenditure.

The Premier: He is not getiing it, but
the people of the country who travel the
roads.

Mr. Clydesdale: He 1s more entitled to
it than you are, and that is why he is
getting it.

Mr., THOMSON: I do not know that.
In view of the faet that the State Govern-
men would have been compelled to spend
£30,000 on that road, and that the Federal
Government have found £48,000 for the re-
eonditioning of main roads, T suggest that
portion of that money should be allocated
to districts that are isolated because of the
appalling eondition of their roads. The
Minister for Works said, in connection with
the Federal grant for country roads, and
in cases where the State Government found
pound for pound, that the administration
of the roads cost this State 15 per cent.

we are not

-for the year is £12,071.
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That is too high for supervision and over-
seeing the construction. There must be
something wrong with the administration
of the Public Works Department.

The Minister for Railways: It only costs
T4 per cent.

My, THOMSOX : The Minister for Works
stated that. .

The Minister for Railways: There is sume-
thing wrong with yeur arithmetic. Reckon
up the relation of £13,000 to £200,000.
Work your brain box. This is the fifth time
you have heen wrong.

Mr. THOMSON: The Minister said it
was eosting the State £15,000, but I accept
the correction of the Minister that it is 7%
per cent. ‘

The Premier: And I suppose that is too
high.

My, THOMSON: Ii ought to be done for
at most five per cent. The Premier said—

The inereased contribution te sinking fund

The inercase under
Governmental only is £33,666, Tiere I would
again emphasise, as many of my predecessors
have done, that most of the free gerviees come
from this source. There are a great many
free scrvices involving large expenditure, and
they are largely governed hy circumstances
over whichk Governments have no confrol.
There is but little apportunity there for the
exercise of economy or for rednced expendi-
ture.
L have endeavoured to point out the diree-
tions in which the Government could cffect
economies without injuring anyonme. They
could well consider some of the suggestions
I have put forward. The Premier said that
economies could not be effected with regard
to our free services. These ave large and eox-
pensive. The whole of our new construc-
tion work and our loan funds are being
effected by a charge of an additional 12 per
cent. because of the reduetion of hours from
48 to 44, with the same wages as hefore.

The Minister for Railways: Have another
go at your arithmetie.

My, THOMSON: Tt is easily reckoned
up. It is one-twelfth. The Minister is
wrong this time. If the working hours are
reduced by four a week, the reduction is
one-twelfth.

The Minister for Railways: That is not
12 per cent. You are wrong again,

Mr. THOMSON: The eost is being n-
ereased by dne-twelllh, The Minister for
Railways has not proved that he has effected
economies. He went outside the Arbitration
Court in giving these hours. He received
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#n ultimatum that there would be a stop-
work meeting if the concession was nob
given at onee.

Tite Mimster for Railways: That is all
nunsense.

Mr. THOMSON:
Press.

The Minister for Railways: Did vou see
what 1 said?

Mr. THOMSON: I did.
cewed an ultimatom.

The Minister for Railways: I did not.

Mr. THOMSOX : Then the Commissioner
did,

The Minisler for Railways: He did not.

Mr. THOMSOXN: Then 1 do nol know
why these things appear in the Press.

"The Minister for Railways: Many things
uppear there thal are not true.

Mr. TIIOAMSON: And many that are
true.

The Minister for Railways: We do not
nund what anppearz in the Press in this
country, but we do mind when it goes oul
of the country and does injury to the State.

My, THOMSOXN : The sinking funid is ap-
proximately £10,000,000. If our money were
wisely spent we would have an aetual sur-
plus.  Ii is time a comunittee of experts
was appointed to go into this question.
Fvidence was given by Mr. Collins, the
Under Treasurer of the Commonwealth,

The Premier: Dr. Page is the rubber
stamp and Mr. Collins is the Treasurer.

Mr. THOYSON: Mr. Collins said it ap-
peared that the accumulated sinking fund
of Wastern Australia amounted to about
£9,000,000 and the deficit to about £6,000,-
M0, He went on to say that the diffienlty
of finaneing Western Anstralia had been
hrought ahout by its desire to pay off the
public debt more quickly than the other
States considered necessary. He was then
asked if he considered the position of the
State more favourable than had appeared iv
the first instanece. He replied in the affir-
mative, and said that the sinking fund
should have been taken into consideration,
and that had a sinking fund equal to the
average of the other States been established,
the financial position would have been on a
par with that of the other States. He also
indicated that Western Australia had pro-
vided such a sinking fund as was not fo he
expected of a new country in the early
stages of its development. Mr. Collins is
nne of the finanecial authorities in Austra-

It appeared in the

The Minister re-
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lia. He went on to say that in the early
years the sinking fund helped Western Ans-
tralia to receive good treatment so far as
loans were vupcerved, bot uot ab B lster
dute, and he thonght that the development
of Western Australia required sympathetie
consgideralion. In the opinion of that gen-
tleman we are cstahlishing too large a sink-
ing fund.

The Minister for Lands:
paying what they are paying.

Me. THOMEON: That is so. Instead of
piling up a big sinking fund, we should
purchase our own stocks as far as possible.
A committee should be appointed to inquire
into the question. It is broadcasted that we
have a deficit of over six million pounds,
whereas we have an actual surplus of
£4,773,000. From that point of view we
have nothing nuch to eomplain about.
As regards the Department of Agriculture,
the Premier stated that the future of West-
ern Australin depended largely upon the de-
velopment of our agricultural resources, and
that if we desired to progress in that diree-
tion it was necessary that the State should
provide money for experimental farms, the
particular point with which he happened to
e dealing at the time. As I stated earlier,
the only pelicy which any Government, [
eare not of what pelitical complexion, can
pursue in Western Australin, is a vigorous
poliey of land settlement, [ take bhis op-
portanity of congratulating the Minister for
Agricuture on having provided additional
responsible officers in his department. Their
appointment was ecertainly long overdue.
However, 1 shall have an opportunity of dis-
cussing that aspect on the departmentai Vote.
I hope the Minister for Lands, when dealing
with his department, will state what is to
be the policy of the Government with regard
to soldier setilement.  Much coneern and
anxiety exist regarding the position of
soldier settlers. Last year the Minister for
liands iniroduced a mueh needed amend-
ment of the Industries Assistance Act and
ihe Agricultural Bank Act, enabling the trus-
tees tn write down securities. Tt was not
necessary fo give additional authority to
the Government to do that writing down.

The Minister for Lands: The authority has
been given.

Mr. THOMSON: Yes, in the amending
measures of Tast year. T consider it is not
within the province of this Fouse to move
in that direction. However, many refurned
soldiers are strongly interested in the matler

We are only
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and would be glad to know the Government's
intentions.

The Minister for Lauds: The Government
have no intentions. The Bank trustees will
deal with the matter. The Government are
not going to interfere with the Bank frus-
tees,

Mr. THOMSON: That is all nonsense—I
was going fo say.

The Minister for Lands: 1t is not nonsense.
The Government will not interfere.

Mr. THOMSON : We know very well that
whatever 1s the pelicy of the Govermment of
the day, it will be carried out by the trustees
as far as is possible consistently with safs-
guarding the Bank’s interests. I have here
a letter sent to a constituent of mine wha
repeatedly applied for bloeks. A number of
men arve in the same position, wanting to
know why they eannot get blocks, The letter
reads—

With reference to your application for as-
sistance to purchase under the Soldier Settle-
ment Scheme, I have to advise that owing to
the termination of the Commonwealth’s activ-
ities in regard to soldier land settlement, I
regret that your application eanmot be re-
eeived.

I hope the Minister for Lands will inform
the House of the Government's intentions.

The Minister for Lands: I eannot state the
Government’s intentions until I get infor-
matien from the Commonwealth Government
as to what they are going to do. 1f they will
not continne, we cannot continue.

Mr. PTHOMSON : 1 have here a latter from
the Prime Minister to the Premier which ap-
peared in the Press

The Minister for | ands: Which paper are
vou quoting from?

My, THOMSON: One of the papers.

The Minister for Lands: It is no nse quot-
ing from the “West Australian,” which only
printed part of the correspondence. Quote
from the “Daily News”

Mr. THOMSON: This is a typewritien
copy of what appeared in the Press—

Melbourne, 1st Oetober, 1825. Dear Sir—
I desire to nform you that my attention has
been drawn to a statement reported to have
been made by your colleague, the Minister for
Lands, that it would be necessary for your
Government to discontinue the settlement of
returned soldiers on the land. This course is
said to be necessary because the £796,000 bx
which the Government proposes to write down
your State’s indebtedness to the Common-
wealth is the final Jommonwealth paymnent to
wards soldier settlement in Western Awstralia.
Bepresentativesr of the Returned Soldiers’
League here alse stated that your Government
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is refusing applications for seitlement from
men who secured qualification certifieates in
the belief that the State would provide for
their settlement on the land.

The Premier: That is one of the letters
which the Prime Minister handed to the Press
before I could receive them—a policy he has
adopted lately. I do not propose to answer
any more of his eommunications of that de-
seription.

The Minister for Lands: Did the Leader
of the Country Party read the reply to that?

My, THOMSON: The reply is here, a
statement signed by the Controller.

The Minisler for Lands: That is not the
Teply.

Mr, THOMSON: I have been waited on
by several returned men in my distriet.

The Premier: Do not take those notifica-
tions too seriously just now. Half of them
are merely political.

Mr, THOMSOXN: I do not think so.

The Premier: Why was the lelter handed
to the Press before ever 1 received 1t? When
the original was posted to me, a copy was
handed to the Press. I have never known
of sneh an action before.

Mr. THOMSON: I will be guite honest,
and say that T do not approve of such an
action. However, the Minister for Lands
will remember that on this subjeet I asked
certain questions here and received from him
certain replies. We are anxious to know the
CGlovernment’s inlentions as to this matter.

The Minister for Lands: T am desirous of
knowing the Commonwealth Government’s
intentions as to the matter.

Mr. THOMSON: The letter continnes—

It js anromalous that, at the very moment
when the Commonwealth had offered your
State financial relief mueh in excess of any
that you had claimed, there should be a sug-
gestion to discontinue the concessions to new
settlers. The object of the increased Common-
wealth grant of £796,000 is to place the State
in a position to deal justly with settlers, and
it js assumed that as a resslt you will give
additional help to settlers in special cases
where relief i3 necessary to enable them to
suceeed, and that the additional help will be
extended not only to old settlers but to others
who will be settled in the future,

The Minister for Lands: He was not
going to provide anylhing for them.

Mr, THOMSON: The letter proceceds—

Apparently it is contended by the Minister
for Landa that as the Commonwealth iz not
allowing the State the rebate of 214 per cent.
per annum on certain moneys already raised
by the State and on the expenditure necessary
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for placing new seitlers on the langd, the State
is justified in refusing concessions to new set-
tlers. If the specified rebate referred to were
allowed on the whole of your State’s expendi-
ture to date and on the further expenditure
neeessary for the setilement of qualified men
who still desire holdings, the value to your
State of the 21 per cent. concession involved
would be approximately £300,000. spread over
a period of five years. 'The present Western
Australian Government had never claimed that
any further concessions should be granted by
the Commonwealth. As against 21% per cent.
rebate, worth £300,000 over a period of five
years, the Commonwealth has offered a conces-
gion of £796,000 in a lump sum on the lst
Octaber. 1925, You will see that the relief
offered by the Commonwealth is nearly three
times as much as was claimed by your Gov-
ernment. In addition to agreeing to write off
£796,000 of Western Australia‘s indebtedness,
the Commenwealth, in accordance with pre-
viously existing arrangements, is allowing you
interest concessions at 23 per cent., totalling
£696,000. The total Commonwealth contribu-
tion is thus £1,402,000, According to the pub-
lished statement of your colleague, the Minis-
ter for Lands, the concessions made by the
State to the soldiers total £790,000. It ap-
pears, therefore, that £702,000 is stil]l avail-
able out of the Commonwealth grants towards
meeting the concessions which are now being
made to settlers and those which are claimed
on behalf of new seitlers. TUntil this
£702,000 is exhausted, the State itself will ap-
parently snffer no loss. It must be remem-
bered, however, that from the outset it was
agreed that the losses in roldier settlement
should be shared by the Commonwealth and
the States. It has at no time been contended
that the Commonnwealth is responsible for all
the losses. TLand settlement is beneficial to
the States, and has always been eancouraged
by them as a means of developing their re-
sources. The Commonwealth'’s interest in sol-
dier settlement arose from its desire to pro-
vide for the repatriation of the soldiers. In
the States as a whole, approximately half the
losg falls on the State and half on the Com-
monwealth. It is only right, therefore, that
the State should find money to cover conces-
sions much beyond the £702,000, When the
Commonwealth decided to grant the additional
relief of £796,000 to your State, it did not
impose conditions ns to the manner in which
the soldier settlers should be assisted. The
State seemed to be in the hest position to de-
cide how the money could be used. The grant
was made in the belief that the State would
observe the obligations it had incurred to-
wards the men who had been encouraged to
qualify for settlement. Suchk a belief was
justified, beeause it was clear that the State
could grant the usual concessions to the new
settlers without suffering undue loss.

There are 1,500 of (hese cerlified men.
The Minister for Lands: The eost would
be £3,700,000.

Mr. THOMSON: The case I have quonted
15 perfectly gennine.
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The Minister for Lands: I know of many
genuine cases hesides this ome of yours.
They will all be treated alike.

Mr. THOMSON: I am not asking for
special consideration in this ease.

The Minister for Lands: Special consid-
eration will not be given.

Mr. THOMSON: I do not want any
favour for the man, but I do want justice.

The Minister for Lands: He will get it
like the others, if the Commonwealth will
crant it.

Mr. THOMSON: The man has his quali.
fying certificate, and has put in for three
different farms. Each time he has beer
turned down. Now he has a statement from
the department that owing to the termina
tion of Commonwealth activities in soldie
land seitlement, his application cannot ™
granted. It js not his faunlt that he was ar
unsuceessfu! applicant when applying pre
viously. I am sure the Minister for Land:
will agree that where a man can prove tha
he has been a genunine tryer for land

The Minister for Lands: I can prove tha
there are 1800 of them.

Mr. THOMSON: Not 1,500 genuin¢
trvérs, I shall be glad if the Minister wil
give the figures. T want the Government’
side of the question. At present T have only
the other side.

The Minister for Londs: If vou read th
Press, you will know the other side, foo.

Mr. THOMSON: T resume the reading of
the letter—

As T have already advised you, it will he
necessary for the Commonwealth Parliament
to ratify the propesed agrcement regarding
the writing-off of the £796,000. This Govern
ment is committed to the signing of the agree
ment, but T am sure you will realise there i
8 danger of its- ratification by Parliamen
being jeopardised if the State refuses the con
cessional interest rates to the men who haw
secured the required qualifications and whi
are fairly entitled to holdings on the sam
basig as the earlier soldier settlers. The claim
of Western Australia for financial relief ma;
also be prejudiced if Parliament considers th
State has not dealt justly with soldier set
tlers. T earnestly trust that the position of th
men who hold qualification certificates will b
duly recognised, and that your Governmen
will continue to extend to them the concession
granted under the Soldier Settlement Scheme
Yours faithfully, (signed) 8. M. Bruece, Prim
Minister.

That is the point I stressed before. I hop
the Minister for Lands will make a detailes
statement.
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The Minister for Lands: 1 cannot do if
until the Prime Minister answers that other
letter, which you have there but apparently
will not read.

Mr. THOMSON: TUnfortunately I have
not got it. I have always found the Min-
ister for Lands fair in any dealings I have
had with him: He has his responsi-
bility as a Minister, but we have our re-
sponsibility also. I consider that the freat-
ment given to this soldier applicant was un-
fair. It was the fault of the Government
that Lhe was not suceessful. There were too
many applicants for the blocks of land he
previously applied for. The man, like
many others, bas a genuine grievance.

The Minister for Lands: I do not deny
that; but his grievance is against the Com-
monwealth Government, and not against us.

Mr. THOMSON: Let us have the full
facts.

The Minister for Lands: Read the
“Paily News” and you will get the full
faects. They have not been published in
the “West Australian.”

Mr. THOMBON: I shall alse be pleased
if the Minister, when he speaks, will deal
with group settlement matters. It is most
remarkable that there has heen absolute
silence on the part of the Government and
the House recarding that question.

The Minister for Lands: I do not think
s0.
Mr. THOMSON: In the early part of
my speceh the Premier twitted me with hav-
ing criticised the then Government regard-
ing group settlement operations.

Mr. Teesdale: Do you not think the little
disasters bave been hawked enough? God
knows they have!

Mr. THOMSON: I will not deal with
group seftlement matters now.

The Minister for Lands: The group
settlements are going to continue.

Mr. THOMSON: That will be the policy,
irrespective of which Government may be
in power. We dare not stop group settle-
ment.

Mr. Teesdale: There are some people in
another place wha would stop it if they
could.

Mr. THOMSON: The report of the
Royal Commission has not been disenssed.
Strong exception has heen taken by many
to that report, and I hope the Government
will consider seriously reorganisation gener-
ally.

[ASSEMBLY.]

The Minister for Lands: There was a lot
in the report of the Commission respecting
work that had been carried out long before
the Commission was appointed.

Mr. THOMSON: I am pleased to hear
it. We have profited by many mistakes
that were made.

The Minister for Lands: I do not know
that there wers so many mistakes,

Mr. THOMSON: 1 will not go into that
yuestion.

The Minister for Lands: The Commis-
sion said that misiakes were made.

Mr. THOMSON: We know that the
wgeneral administration has not been satis-
factory. We also know that the Govern-
ment rightly decided that until such fime as
they knew where they were, and until the
new agreement had been fixed up satisfac-
torily, there would he no more group settle-
ments  established. 1t was practieally a
poliey of mark-time., The Government have
now decided to go on with the new agree-
rent and to establish further groups. That
was the Premier’s statement. I commend to
the Government for their consideration a
recommendation by the Primary Producers’
Association when group settlements were
first inangurated. That recommendation
was that fhe work should be placed in the
hands of practical men,

The Minister for Lands:
hands of practical men.

Mr. THOMSON: Many
been made.

The Minister for Lands: There would
bave been move it other men had heen in
charge. .

Mr. Teesdale: You must admit that it
was a huge experiment.

Mr. THOMSON: That is all very well,
but a South-Western Conference was held
on the 7th August, 1925, when the Minister
for Agriculture was present. The following
resolution, moved by Mr. Rose, president of
the Wellington Agrieultural Society, was
moved and carried:—

{1} With a view to making the present
group settiement scheme as effective as pos-
sible, conference suggests that the Government
should utilise to the fullest extent the experi-
ence of older and more successful settlers——

The Minister for Lands. Where shall we
find them?
~——-and from these appoint advisory boards;
and (2) that this confercnee, representing the
whole of the South-West, pledges itself to as-
gist the Government to make group settlement
succeessful.

It is in the

mistakes have
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He went on to say—

It was impossible to administer the groups
scattered all over the South-West successfully
from Perth as the conditions in the various
portions of the South-West were entirely dif-
ferent. By appointing an advisery board in
each district from men who had made a sue-
cess in those districts, newcomers would re-
ceive valuable assistance.

The Mimster for Lands: There won't be
any advisory boards like that, I can tell you
that.

Mr. THOMSON: There we have, in the
Minister’s interjection, the posifion con-
fronting us. When the then Premier re-
furned from England and the group settle-
ment system was inaugurated, everyone was
anxious to make the scheme a suecess. Gen-
erally speaking, the mistakes made, aceord-
ing to the Royal Commission’s report—we
must take notice of the evidence furnished
lo the Commission—were due to experi-
enced men not being available,

The Minister for Lands: The Commission
said there were few mistakes in administra-
tion.

Mp. THOMSON: ‘The member for Roe-
Lourne (Mr. Teesdale) said it was a hoge
experiment.

Mr. Teesdale:
the ground.

My, THOMSON:  This resolution that
was carried by the conflerence I have re-
ferred to—

The Premier:

Somebody had to break

You always pay tremen-
dous attention to conferences and what
orther people say. Anyone wonld think that
it was a pearl of wisdom because it was ear-
ried by a conference.

Mr. THOMSON: We are dealing with
tie Estimafes and the Premjer’s Budget
epeech which were prepared for him by his
departmental officers.

The Premier: That is not unanswerable
hecanse some conference happens to have
passed it.

Mr. THOMSOXN: XNo, but it refers to the
experienced men in the South-West who
know that part of the State and who wish
to advise the Government out of their desire
to help the State.

The Premier: And some of them have
heen there for sixty years and have not
made a bob.

The Minister for Lands: And they wanted
1o sell out to the Government,

Mre. THOMSON: They expressed their
desire to assist the Government,
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The Minister for Lands:
to buy their land.

My, THOMSOXN: Not at all.

The Premier: Yes, they tried to unloa¢
on the Government.

Mr. THOMSON: Mr. Clark, of the Bun
bury Chamber of Commerce—-—

The Premier: The Bunbury Chamber o
Commerce! A butcher, two bakers, and i
greengrocer!

Mr. THOMSON: The Premier is a bi
previous because Mr. Clark opposed it. Hi
said—

Men without proper experience were not o

a position to estimate the value of the evidence
He believed that an advisory board of thre
successful settlers, together with the field super
vigor, meeting fortnightly, would be of mater
inl assistance. ‘The aupervisor would still b
in charge, but the advice of the settlers wouls
be of incstimable advantage.
The wember for Nelson (Mr, J. H. Smith’
was also present and supported the ap
pointment of advisory boards, but con
sidered they should be given some powe
and authority,

The Minister for Lands: If that had heer
go, we would not have any subterraneai
clover in the Sonth-West now. They con
demned it uphill and dewnhill, as well a
many other grasses. The old people con
damned them,

Mr. THOMSON: Not necessarily the ol
prople, because others came along.

The Premier: They are mostly growi
hoary with age. :

Mr. THOMSON: I do not agree witl
that. 1 hope the Government will advane
some eomprehensive scheme. We may dea
Lriely  with the groups for a moment
Jdndged by reports ihat have appeared il
the “Sunday Times,” the present adminis
tration is not as satisfactery as it might be
There is a certain amount of dissatisfaction
amongst the group settlers.

The Premier: Who says so?

Mr. THOMSON: The “Sunday Times,”

The Premier: Goodness me, you alway
have some authority, some conference, som
newspaper, or some kerbstone critie!

Mr. THOMSON: The group scttler
would like to know where thev are.

The Minister for Lands: So would I.

The Premier: They are on a good wickel

Mr. THOMSON: Some may be; som
may nol he.

Myr. Chesson: Some may he on a we
wicket.

They asked w
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My, THOMSOXN: Exception is taken by
group seitlers and others regarding the
sction of the Government in purchasing cat-
lie outside the State for the groups.

The Minister for Lands: We could not
get any more in the Stale.

Mr. THOMSON: The (Government sent
money out of the State,

The Premier: Because we were compelled
to, How can we increase our bubter output
unless we introduce more eows?

Mr, THOMSON: We know of many peo-
e who—

The Premier: Keep cows to look at, not
1ot butter produetion.

Mr. THOMSON: I know there are peo-
ble who bad stock with the intention of
supplying the groups with dairy eows.

The Minister for Lands: You know that
is not so.

Mr. THOMSON: I have authority for
the statement thal men have eattle of first-
class quality and wanted to supply the De-
partment.

The Premier: I know some may want to
sell old Strawberry, a cow blind in one eye
and with one teat.

Mr, THOMSON: Despile the cheap
sneers of the Premier, the cattle I refer to
were equal to any now in the State and
vet, in one particular case, the owner did
not receive the courtesy of a reply from the
depariment although he wrote repeatedly.
The department also advised that they were
not buying cattle here.

The Minister for Lands:
cattle yon refer to?

Mr, THOMSON: At Gnowangerup.

The Minister for Lands: We will not buy
cattle from a district where there is a butter
factory.

Mr. THOMSON: The Minister for Lands
must know that the bniter factory at Gnow-
angerup has been closed up for a long time.

The Minister for Lands: Was it closed
al the time you refer to?

Mr. THOMSON: Yes.

The Premier: I suppose the old cows you
wanted to sell were no good.

Mr, THOMSON:
cows,

The Premier:
them.

The Minister for Lands: We want cows
now, and we will buy them in the State if
woe can do so, but we will not buy cows that
will interfere with a buiter factory.

Where were the

They were first-class

If that is so, we will buy

[ASSEMBLY.]

Mr. THOMSON: From information I
have received the quality of the cattle is
ejqual to that of the cows purchased in the
Jastern States and I have received a letter
asking for information regarding the aver-
age cost per head f.o.b. and the average
cost per head of the cattle landed at Fre-
inantle from the East. My eorrespondent
also asks for information regarding the
yuality of the stock purchased in the Siate,
and the average cost per head.

The Minister for Lands: It is estimated
thai it eosts £15 per head to land the cattle
here. We are not going to import cattle at
£15 a head if we can buy as good ecows locally
for £10 a head.

Mr. THOMSON: The Minisier has had
cows offered to him of first class guality for
less than £15 a head.

The Minister for Lands: Yes, half a dozen,
hut we want thousands.

Mr. THOMSON : If the Minister gets half
a dozen here and half a dozen there they will
soon run info thousands. '

The Minister for Lands: We got 3,400
here, and some of thern liad fo be sent to the
butcher when they were landed.

Mr. THOMSON: That was the fault of
the man you sent East to buy them.

The Minister for Lands: No, it was not.
We had (o buy the herd.

The Premier: I suppose your complaints
eome from some disgruntled man who bad
cows that he wanted to sell to the Govern-
ment,

Mr. THOMSOXN: That man has good
yuality ecows and he should have first claim
on the State.

The Minister for Lands: Do you mean to
tell 'me that the experis of the department
would refuse to huy eaitle if they were up
to standard ?

Mr. THOMSOX: That is the trouble. I
say the experts have not gone into the dis-
triet to bay the cattle.

The Minister for Lands: The expert knows
the cattle in your district.

Mr. THOMSON: THd hon. members ever
hear a more absurd statement? Regarding
the finances of the State, while allegedly they
are in the hands of Parliamnent, actnally it is
not so.

The Premier: It is still as muech so as it
has heen in the past.

Me. THOMSON : T agree with thaf.

The Premier: We are considering taking
them stil more out of the hands of Parlia-
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ment and, next year, spending money with-
out submitting Estimates.

Mr. THOMSON: The bulk of the money
an the Estimates has been spent already, and
even it we tried to amend the Estimates we
should not be allowed to do se. The Mitchell
Government introduced a Bill tor the crea-
tion of a public works committee, but unfor-
tunately it was thrown out in another place.

The Minister for Lands: The Scaddan
Government lirst introduced it.

Mr. THOMSON: The Mitchell Govern-
ment also introduced one. Such a committec
would save a considerable sum to the State
each year. Had we had sueh a commitiee,
probably the Herdsman’s Lake calamity
would never have oceurred.

The Minister for Lands: Yes, it would.

AMr. THOMSON: Probably such a eom-
mittee would have averted the building of
the Lake Clifton railway—a costly business
to the State.

The Minister for Lands: That was done
by a private company. A public works com-
mittee could not have dealt with it.

Mr. THOMSON: Every road board has
a finance committee.

The Minister for Lands: The Act does not
provide for ihat.

Mr. THOMSON: Still, they have those
committees. It is practically impossible for
a private member to scrutinise the Estimates
of expenditure without the aid of the Audi-
tor General’s report. Also I should like to
have had the Taxation Commissioner's re-
port. The Leader of the Opposition said it
was time we started to develop the North-
West. ! hope that, under the new migration
scheme, the Government will give the North
an opportunity to try out closer seftlement,
as has been done in other parts of the State.

The Premier: That is another direction in
which T could use this Commonwealth grant.

Mr. THOMSON: If you use it all for
‘that, you will not remove the disabilities suf-
fered by Western Australia under Federa-
tion. I was alarmed to see that the estimated
revenue from the State Savings Bank this
vear is only £11,000—a reduction of £19,000
as against last yeur. I hope that is an error.

The Premier: It is not.

AMr. THOMSON: Tt is most unfortnnate
that the bank should be in such a position.

The Premier: There is an explanation. I
will give it later. The figures do not repre-
sent a corresponding decrease in husiness.

Mp. THOMSON: 1 hope the Premier’s
explanation will be satisfactory. I regret
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laving been so long but, seeing the way ir
which the Premier and the Leader of the
Opposilion were scratching each other’,
backs, I felt it my duty to speak ont. What
ever criticism [ have given has been sincere
and given in ihe belief that it was justificd
1 do not object to any natural inerease i
wages, but 1 say the Government eould haw:
administered their deparimenis very muel
more cficiently than they have dope.

The Premier: I think the eflicieney ha:
been all right, although the policy may no
be right.

Mr. THOMBOXN : Ioliey is purely a matie
of opinion. It is the poliey of the presen
Government to do everything by day work

The Minister for Lands: Only to-day w
signed a confract tor £100,000.

Mr. THOMSON : But all your vther work
are carried out by day labour.

The Premier: S1ill, this is a start.
credit for making a start.

Mr. THOMSON: Tt is the funetion of th
Government to administer, and of the Op
position to criticise.

Mr. Teesdale: But yvou can criticise with
out being insulling. You appeared to b
quite upset because no insults were bein
thrown abont between the Premier and th
Leader of the Opposition. And you charac
terise that as the seratching of backs—a mos
objectionable expression.

Mr. THOMSON: I am sorry. Affer all
if is our funetion to criticise.

The Premier: And to commend where yo
find it justified.

Mr. THOMSON: T have commended wher
I could.

The Premier: I didn’t notice it.

Give u

Progress reported.

House adjourned at 10.28 p.m.



